Hessequa municipality 


Annual Financial Statements 

FOR THE YEAR ENDED 

30 JUNE 2008 


I am responsible for the preparation of these annual financial statements, which are set out on 

pages 1 to 57, in terms of Section 126(1) of the Municipal Act and which I have signed on behalf 

of the MunicipalUy. 

I certiiy that the salaries, allowances and benefits of Councillors as disclosed in note 26 of these 

Annual Financial Statements are within the upper limits of the framework envisaged in Section 219 

of the Constitution, read with the Remuneration of the Public Officer Bearers Act and the Minister 

of Provincial and Local Government's determination in accordance with this Act. 


J. JACOBS Date 

Municipal Manager 
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HESSEQUA MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 


Net Assets and Liabilities Note 2008 2007 


Net assets 


94 558 756 

80 697 604 

Housina Reserve 

1 


2 212 576 



2 179 132 

Caoital Renlacement Reserve 

2 


31 757 766 



21 097 540 

Insurance Reserve 

3 


5 834 969 



8 075 494 

Public Contributions & Donations 

5 


1 167 727 



0 

CBDitalisation Reserve 

4 


9 791 393 



10 548 558 

Accumulated Surolus/fDeficiti 



43 794 326 



38 796 880 

Non-current liabilities 



65 255 656 


51 709 251 

Lono-term liabilities 

7 


28 094 712 



31 628 280 

Deferred Revenue 

6 


35 889 141 



18 866 099 

Trust Funds 

45 


1 271 803 



1 214 871 

■ ■ 







Current Liabilities 



56 427 496 


60 939 515 

Consumer deposits 

8 


2 919 249 



2 779 815 

Provisions 

9 


4 752 221 



4 510 055 

Creditors 

10 


14 166 902 



12 986 025 

Unspent conditional prants and receipts 

11 


29 907 4841 



32 123 026 

Bank Balance 

18 


0 



5 225 815 

Current portion of deferred revenue 

6 


1 137 363 ! 



0 

Current portion of lonQ-term liabilities 

7 


3 544 277 



3 314 778 

Total Net Assets and Liabilities 

■ 

1 

216 241 908 

1 

1 

193 346 370i 








Assets 

■ 

1 


1 

1 


Non-current assets 



124 950 634 



86 941 542 

Properlfj^lanLarid efldiJBm 

23 


124 738 854 



86 781 296 

Lonp-term receivables 

14 


211 780 



160 246 








Current assets 



91 291 275 


106 404 828 

Inventow 

15 


733 939 



1 096 506 

Consumer debtors 

16 


8 558 954 



9 505 372 

VAT 

12 


1 390 113 



1 698 069 

Other debtors 

17 


491 393 



331 556 

Call Investment Deposits 

13 


78 250 126 



93 556 792 

Current portion of lonp-term debtors 

14 


225 536 



212 343 

Bank balances and cash 

18 


1 641 215 



4 190 








Total Assets 


_ 

216 241 908 

_ 

193 346 370 



















HESSEQUA MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2008 


Budget 


Actual 


2007 

R 

2008 

R 


Revenue 

Note 


2008 

R 

2007 

R 

26 321 500 


27 981 196 


ProBKl? Rates 

19 


28 054 103 


26 193 156 

61 243 775 


66 617 784 


Service CfiHies 

22 


70 154 814 


63 133 914 

2 394 683 


2 610 104 


Rental of facilities and equipment 



3 003 803 


2 619 963 

2 800 000 


5 650 000 


Interest earned - external investments 



7 607 621 


5 008 395 

2 131 500 


1 880 000 


Interest earned - outstanding debtors 



1 611 083 


2 138 262 

947 450 


1 484 683 


Fines 



2 055 921 


995 038 

93 000 


197 500 


Licences and permits 



203 297 


144 784 

1 318 200 


1 183 200 


Income for HSenmr services 



1 154 428 


1 099 042 

39 730 579 


49 193 852 


Government grants and subsidies 

20 + 21 


17 360 648 


33 611 793 

0 


1 432 828 


Public Contributions & Donations 



1 167 727 


0 

2 103 101 


8 364 151 


Other income 

31 


4 077 620 


5 503 355 

4 500 000 


3 000 000 


Gains on disnOSri of BroDViSF, Slant and eSblBment 

29 


1 479 583 


^^^ 3577^ 

143 583 788 




Total Revenue 



137 930 648 






; 









1 


Expenditure 






44 636 707 


46 701 573 


EmSUsnS related costs 

25 


46 212 724 


40 719 141 

3 715 688 


3 422 064 


Remuneration of Councillors 

26 


3 427 350 


3 176 073 

1 479 997 


1 709 602 


Bad debts 

29 


5 498 863 


1 479 797 

484 146 


604 600 

j 

Collection costs 



589 704 


396 395 

3 956 678 


6 546 744| 

] 

DeBreciation 



6 398 169 


5 281 413 

10 249 334 


9 793 643 1 

] 

Repairs and maintenance 



8 631 198 


11 371 238 

3 391 629 


3 957 610| 

] 

Interest lUtd 

27 


3 588 631 


3 064 695 

19 899 200 


21 497 490 1 

] 

Bulk purchases 

28 


20 629 896 


19 131 390 

396 420 


598 250| 

] 

Contracted services 



507 928 


348 958 

45 888 809 


^ 477309291 

] 

General expenses 

30 


30 016 701 


36 637 642 

134 098 608 

1 


Total Expenditure 



125 501 163 


121 606 744 


1 







9 485 180 

27 032 793 

Surplus/(Deficit) For The Year 



12 429 485 


I 22 418 561 




[ 





Refer to A— ndix mi for eMIlanation of variances 









HESSEQUA MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 


1 Public Contr. 

Insurance 

Housing 

Capital 

Capitalisation 

Government 

Accumulated 

Total 

Note 

and 

Reserve 

Reserve 

Replacement 

Reserve 

R 

Grant 

Surplus/ 


Donations 

R 

R 

R 

Reserve 

R 

Reserve 

R 

(Deficit) 

R 

R 

Balance 

5 299 031 

4 532 599 

10 519 977 

11 505 747 

15 881 731 

31 742 390 

79 481 475 

2007 










SulBlus/tdeficit) for the yw 



0 

0 

0 

0 

0 

22 418 561 

22 418 561 

Transfer to CRR 



0 

0 

16 206 556 

0 

0 

-16 206 556 

0 

llant and raoimsiEBurchased 



0 

0 

-5 628 992 

0 

0 

5 628 992 

0 

Transfer to Insurance Fund 



3 910 340 

0 

0 

0 

0 

-3 910 340 

0 

Transfer to^rom!^ Insurance Reserve 



-50 988 

0 

0 

0 

0 

50 988 

0 

^ant and sgjiipiMtfipurchased - ex Insurance Reserve 



-1 082 890 

0 

0 

0 

0 

1 082 890 

0 

CMtal Brants used to Dirchase PPE 



0 

0 

0 

0 

3 946 775 

-3 946 775 

0 

Low Term HousBB Loans - Written Off 



0 

-1 888 196 

0 

0 

0 

0 

-1 888 196 

Transfer Provision Bad Debts 



0 

-434 599 

0 

0 

0 

0 

-434 599 

Transfer to HousinB Reserve 



0 

-30 672 

0 

0 

0 

30 671 

0 

Transfer to Trustfunds 



0 

0 

0 

0 

0 

-13 537 

-13 537 

Offsettm of itaBreciation 



0 

0 

0 

-957 189 

-962 407 

1 919 596 

0 

Balance at 30 June 2007 



8 075 493 

2 179 132 

21 097 541 

10 548 558 

18 866 099 

38 796 880 

99 563 704 

Corrections Drior MBS 

44 







280 970 

280 970 

Restated balance 30/6/2007 


0 

8 075 493 

2 179 132 

21 097 541 

10 548 558 

18 866 099 

39 077 850 

99 844 674 

SulDlus/fdeficitI for the WHV 


0 

0 

0 

0 

0 

0 

12 429 485 

12 429 485 

Transfer to CRR 


0 

0 

0 

32 269 771 

0 

0 

-32 269 771 

0 

Pmn^lif. llant and WuifiMliEBurchased 


0 

0 

0 

-21 609 545 

0 

0 

21 609 545 

0 

Pmi^lf, llant and WuiKISiBBurchased 


0 

-2 223 445 

0 

0 

0 

0 

2 223 445 

0 

Public Contributions and Donations 


1 167 727 

0 

0 

0 

0 

0 

-1 167 727 

0 

Contribution Disaster Relief/Exiinses 


0 

-17 080 

0 

0 

0 

0 

17 080 

0 

Transfer Provision Bad Debts 


0 

0 

12 618 

0 

0 

0 

0 

12 618 

Transfer to/(from) Housing Reserve 

0 

0 

20 825 

0 

0 

0 

-20 825 

0 

Transfer to Deferred Income 

0 

0 

0 

0 

0 

-17 728 021 

0 

-17 728 021 

Offsetting of depreciation 


0 

0 

0 

-757 165 

-1 138 078 

1 895 244 

0 

Balance at 30 June 2008 

1 1 167 727I 

5 834 968 

2 212 575 

31 757 767 

9 791 393 

0 

43 794 326 

94 558 757 





HESSEQUA MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 

Cash Flow from Operating Activities Noi 



*33*^ 

12 663 572 

[: 

47 912 609 

Interest received 


9 218 704 


7 146 657 

Interest paid 

27 

-3 588 631 


-3 064 696 

Net Cash from Operating Activities | 


1 18 293 646 

II 

] 51 994 570 


I 


T 


Cash flows from Investing Activities 



II 

I^H 

Purchase of Broeerfiir, plant and epuipment 

23 

-25 057 244 


-20 678 657 

Sale of propelttf. plant and epuipment 


1 479 583 


3 577 603 

(IncreaseVdecrease in non-current receivables 


-52 109 


404 554 

Net Cash flows from Investing Activities 


-23 629 769 

II 

-16 696 500 




T 


Cash flows from Financing Activities 



II 


New loans raised/frepaidl 


-3 304 069 


7 765 045 

Increase in consumer deposits 


139 434 


274 960 

Increase in Trust Funds 


56 933 


0 

Net Cash from Financing Activities 


-3 107 703 


8 040 005 


1 


I 


Net Increase in Cash and Cash Equivalents 


I -8 443 826 


1 43 338 077 


1 




Cash and cash equivalents at the beginning of the year 

U 


88 335 167 

44 997 090 

Cash and cash equivalents at the end of the year 

n 

32 1 

79 891 341 


88 335 167 


























HESSEQUA MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 

R 

2007 

R 

1. HOUSING RESEVE 

HousinS Reserve 1 

Balance lJLilk2007 

2 179 132 

4 532 591 

Rental Income 

39 926 

32 526 

Sale of houses 

0 

0 

Sale of Blots 

0 

40 991 


2 219 058 

4 606 107 

Less: Wriiten off/Correction of Provision for IHBairment 

12 618 

-1 888 196 

Less; EnBtnses 

-19 100 

-538 788 

Total 

2 212 576 

2 179 HI 




The HniisiBil reserve is WBBartnterl few the follow!^; 



Housing selliBil scheme loans 



HousinB rental debtors iTncluded in other/rentalsi note 16 

1 826 591 

1 793 139 

Investment ffncluded investments note 1311 

385 985 

385 985 


2 212 576 

2 179111 

1 

The Housinfi DeveloKnilBSl Fund has its oriBin from Loans extMEluished Ib Government on 1 1998 and the net of housiBEi transactions 1 

■■mMrirn The fund thereafter. Nn sranBtounSlfflBiBriated sulB^iis ar^count for housiBB transactions wasbSB. I 

1 


ftllMMMIacement Reserve 



Balance 1 JuSf 2007 

21 097 540 

10 519 977 

Plus: iSwHiri Contributions 

1 496 450 

1 289 368 

Contribution 1 & E 

29 293 738 

11 336 300 

Sale of Land 

1 479 583 

3 536 612 

Other Income 

0 

44 276 


53 367 311 

26 726 533 

Less: Used to purchase Property, Plant and Equipment 

-21 609 545 

-5 628 992 

Total Capital Replacement Assets 

31 757 766 

21 097 540 




The @aeital RBaiftMMtent Reserve is a reserve to finance future BBBital ABDRiditure and is ful? invested in riRB^fenced Financial 1 


instriments. See note 13 for more detail II 1 


II 1 


3. INSURANCE RESERVE 

1 

Insurance Reserve 



Balance lJLif2007 

6 820 417 

4 192 966 

Balance 1 JLfe2007 

1 255 077 

1 106 065 

Western Local Government 

0 

2 113 069 

Insurance Claims 

0 

1 597 271 

Disaster Relief Fund 

-17 080 

149 012 

Contributions: Ex 1 & E 

0 

0 

Other Income 

13 500 

200 000 

Less: EbiMnses 

-30 580 

-50 988 


8 058 414 

9 158 383 

Less: Used toBBrchase PUBSlH. Plant and Biu^BSnt 

-2 223 446 

-1 082 890 

Less: Transfer to 1 & E 

0 

0 

Total Insuranse Reserve Assets 

4 596 971 

6 820 417 

Total Disaster Relief Fund Assets 

1 237 997 

1 255 077 


The Insurance Reserve is fullfcjF invested in riffl»«fenced financial instruments. See note 13 for more detail. I 


4. CAPITALISATION RESERVE 

1 

Balance 1 Jute 2007 

10 548 558 

11 505 747 

Additions 

0 

0 


10 548 558 

11 505 747 

Less: Off-Set Depreciation 

-757 165 

-957 189 

Total Capitalisation Reserve 

9 791 393 

10 548 M 


iTheSffiitalisation Reserve siuals the IMllMAll value of the items ofRAAddriB'. Biant and SBuiRRent from the former teaslated funds. The 1 

^■flrfisation Reserve ensures consumer atullif' and is not backed teffcash. I 






NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

R 


2007 

R 


1 5. PUBLIC CONTRIBUTIONS & DONATIONS I 

Donations and Public Contributions Reserve 


Balance 1 July 2007 

0 

0 

Additions 

1 167 727 

0 

1 167 727 

0 

Less: Off-Set Depreciation 

0 

0 

1 Total Donation and Public Contributions Reserve 

1 1 167 7271 

1 a 


The Donations and Public Contributions Reserve equals the carrying value of the items of property, plant and equipment financed from Public 
Contributions and Donations. The Donations and Public Contributions Reserve ensures consumer equity and is not backed by cash. 


6. DEFERRED REVENUE 


Balance at 1 July 2007 

18 866 099 

15 881 730 

Additions during year - (see Note 20) 

19 298 483 

3 946 775 

Income recognised during year 

-1 138 078 

-962 406 

Balance at end of year 

37 026 504 

18 866 099 

Less; Current Portion transferred to Current Liabilities 

-1 137 363 

0 



18 866 0991 


Deferred Revenue represents capital utilized to construct and acquire capital assets, the capital being obtained from Grants received from 
Government. 



1 ^1 1 

Annuity Loans 

31638 989 34 943 058 

Less: Current portion transferred to current liabilities 

3 544 277 3 314 778 

[Total long-term liabilities - Refer to Appendix A for more detail 1 

1 28 094 71211 31 628 280l 


Annuity Loans are repaid over periods not exeeding 10 years and at interest rates varying from 9.33% tot 17.62% per annum. Annuity loans 
are not secured. The fair value of Long-term Liabilities was determined after considering the standard terms and conditions of agreements 
entered in between the MunicipaJity and the relevant financing institutions. 

Refer to Appendix "A" for more detail on Long-term Liabilities. 

Long-term Liabilities have been utilized in accordance with the MFMA. Current portion of long-term liabilities is fully invested in ring- 
fenced financial instruments. See note 13 for more detail. 



Electridty and Water 

2 919 249 2 779 815 


1 2 919 24911 2 779 BM 


Consumer Deposits are paid by consumers on application for new water and electricity connections. The deposits are repaid when the water 
and elecfricity connections are terminated. In cases where consumers default on their accounL the Muncipality can utilise the deposit as 
payment for the outstanding amount. No interest is paid on Consumer Deposits held. 

The management of the Municipality is of the opinion that the carrying value of Consumer Deposits approximate their fair value. 

The fair value of Consumer Deposits was determined after considering the standard terms and conditions of agreements entered into between 
the Municipliaty and its consumers. 


9. PROVISIONS 


Performance Bonus 468 851 

Job Evaluation 4 099 225 

Provision for long-service 184 146 

[Total Provisions 


Performance bonuses accrue to employees half yearly, subject to certain conditions. The provision is an estimate of the amount due to staff 
at the reporting date. A provision was formely made for job evaluation, but will now be utilized to fund the effect of the Municipality's upgrading 
from a grade six to a grade seven municipality. Management is of the opinion that the provision is a reliable estimation of the effects of 
the grade change. 


The movement in current provisfons are reconciled as follows:- 


Balance at 1 July 2007 
Contribution to provision 
Expenditure incurred 

Balance at 30 June 2008 


Long Service Perfomance 
Bonus Bonus 

179 500 231 330 

168 401 403 329 

-163 755 -165 809 

184 146|| 468 850|| 


Job 

Evaluation 

4 099 225 
0 
0 

4 099 22^ 


231 330 
4 099 225 
179 500 

_ 4510 _ 0 ^ 


Total 


4 510 055 
571 731 
-329 565 

4 752 22l| 







NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

R 


2007 

R 


I II 1 

10. CREDITORS 

Trade Creditors 

7 264 336 

8 579 097 

PftHMifi received in advance 

1 274 251 

41 505 

Retentions 

1 545 313 

920 906 

Staff Leave 

1 909 233 

1 656 548 

Other Creditors 

2 173 769 

1 787 967 


14 166 902 

12 986 0^ 


The avef&HB credit Ariod onBurchases is 30dKsfrom the recei^of the invoice, as determined Iwthe MFMA. No interest isSAnmdfor the 1 

first 30 fSaa from The date of receB of the invoice. Thereafter intere.st is idimwal in accordance with the credit policies of the various I 


individual creditors that the MuniciHito deals with. The manaoement of the MuniciMifef is of the eiinion that the value of Creditors 1 

iHMmate their fair value. I 

The fair value of Creditors was determined after consideriBathe standard terms and conditions of aweements entered into between the 1 

MumBnMV and other MlilB'- 1 


11. UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

11.1 Conditional Grants from other sttasSaSi of Government -AsHiadix F 

23 592 242 

26 290 148 

National Government Grants 

22 495 400 

25 163 374 

Provincial Government Grants 

572 671 

791 987 

District MuniciDafOBF Grants 

524 171 

334 787 




11.2 Other Conditional ReceiBta • fsee note 

6 315 242 

5 832 878 

DHL of Health - transfer to Provincial Government Grants 

0 

0 

Tourism 

101 819 

101 819 

Multi PunBBBfc Centre 

21 247 

154 007 

Skills Dev^BHBent 

202 090 

162 526 

N.E.P - transfer to National Government Grants 

0 

0 

Africana Centre 

26 313 

26 313 

Nature; Plant PiOiect 

23 053 

47 255 

Garcia 

5 764 054 

5 304 292 

Vodocom SMrt Contribution 

80 000 

0 

Public ParticiHRon SMHH 

60 000 

0 

Gourits Nature Impact Study 

36 666 

36 666 

Total conditional Rrants and receDto 

29 907 4mI 

32 123 M 


1 

1 





VATRSBSlI^ 

1 567 395 

1 950 443 

VAT receivable 

-2 957 507 

-3 648 512 

Net VAT ■■■H^receivablel 

-1 390 113 

-1 698 069 

VAT is pappMe on the rece® basis. Once pBHient is received from debtors VAT is Mii over to SARS. The Vat amou 

nt on outstandiiH I 


debtors amounts to R1 567 395 atimiTend. 1 

No interest is to SARS if the VAT is BMi over timftfflyrfB'. but interest for late Mftawints is dffiHmed accordMa to SARS Ollicies. 1 



Financial Instruments 

^1 1 

- Call npweaito 

78 250 126 

93 556 792 


78 250 126 

93 556 792 

1 

AiteaHtons of umeHnrtB 



- Attributable to RBlacement Reserve as set out in Note 2 

31 757 766 

21 097 540 

- ROHBBnt of UBnftiterm Liabilities as set out in Note 7 

3 544 277 

3 314 778 

- Attributable to UrOMDI Conditional Grants as set out in Note 11 

29 907 484 

32 123 026 

- Attributable to HousfflH Reserve as set out in Note 1 

385 985 

385 985 

- Attributable to Insurance Reserve as set out in Note 3 

5 834 969 

8 075 494 

- Attributable to Trust Funds - see note 45 

1 271 805 

1 214 871 

- Available for Operational Account 

5 547 841 

27 345 098 


78 250 126 

93 556 792 


ICall DeoaStftare investments with a matuArBlriod of less than 3 months and earn interest HrMIB from 11.3% to 12.6% ner annum. 1 



The MBBBBment of the MunicilHlIffif is of the flOlnion that the ORHiR value of Short-term investment DeBBBb recorded at amortised 1 


cost in the Annual Financial Statements aBBM®mate their fair value. 1 


iThe fair value of Short-term Investment was determined after consideriKIthe standard terms and conditions ofWIreements | 

lentered into between the MuniciHADand financial institutions. 1 







NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

R 


2007 

R 


14. LONG-TERM RECEIVABLES 

Car Loans 

19 693 

301 943 

ftMriubs/PMxamnifF school 

31 833 

33 033 

Other 

343 488 

0 

HousinB- Stilbaai 

34 685 

37 613 

Housing selling scheme loans 

204 980 

209 981 


634 679 

582 570 

Less: Current Mrtion transferred to current receivables 

225 536 

212 342 

Car Loans 

19 693 

204 022 

ftnfliubs 

1 298 

1 200 

Other 

201 217 

0 

Housing - Stilbaai 

3 328 

7 121 

1 

Less; Provision for ImWOrment - HousiBB# Loans 

197 363 

209 981 


211 780 

160 246 


14.1 Reconciliation of the Provision for Impairment 

1 

Balance at^ajnniSi of II 209 981 

209 981 

Correction of Provision for ImsWrment II -12 618 

0 

1 197 363 

209 981 



Senior staff were entitled to car loans which attract interest at rates between 8 and 11% iSr annum and which are iMmaiwiftte over a maximum 

BMld of 6 These loans are^Ki^ffilefeHl'thelKSif 2011. 



The council granted loans at a interest rate of 8% to the followilH: 

Pikkewouter Pre-Brimaw school - Stilbaai 

HeidelbeBi Ghoifkiub 

These loans are renssS^Ikf the SOSF 2022. 


HousiH Stilbaai 

Before the amS^Mfirilon on 1 JlIip 2001. the former Stilbaai council raised loans for housing at an interest rate of 8%. 

over 20veBK 



15.1 Stores, water and iWftflBM 

Stilbaai Store - at cost 

497 070 

452 282 

Diesel Store - Stilbaai - at cost 

35 074 

20 122 

Store Heidebno - Electrical - at cost 

87 857 

173 470 

Public Works - Heidelbew - at cost 

27 709 

30 087 

Waterworks - HeidefttaB - at cost 

22 933 

15 713 

Water Inverttow- at cost 

21 001 

4 261 

PaviBBJ - at cost 

7 092 

355 395 


698 736 

1 051 330 

15.2 Other 



Stilbaai Books 

883 

303 

Refuse Bins 

1437 

2 101 

Refuse ASHfi- JSMinsfontein 

142 

0 

Albertinia Books 

6 400 

7 200 

hg^SiXia Book: Riversdal Tourism 

7 875 

8 825 

Albertinia Tourism 

1 358 

679 

1 Albertinia MuniciBBi Office 

679 

1 358 

ItaB'ivier - Office 

679 

679 

Stilbaai - Office 

1 222 

1 222 

Gouritsmond Tourism 

10 862 

10 862 

Stilbaai Tourism 

1 222 

3 259 

Witsand - Office 

950 

1 222 

Heidefens - Office 

1 358 

1 358 

Office 

136 

6 110 

Total 

733 939 

1 096 506 




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 

R 

2007 

R 

15. INVENTORY (continue) 


Water Inventory 

The following losses were calculated during the comparison of water purchases against water sales: 

Riversdale 34% loss 

Heidelberg and Witsand 15% loss 

Slangrivier 44% loss 

At it's meeting held on 19 August 2008, the Mayoral Committee resolved to wait for the outcome of the investigation into metered premises in 
Slangrivier, as well as the readings on the newly installed bulk water meter at Riversdale's water source. It has also been discovered that 
several municipaJ premises in Riversdale are using untreated water that is either not been metered or the meters not being read. This has an 
impact on the losses. Remedial steps have been taken for this, the results of which is not yet known. Council is deeply concerned about the 
water losses and has charged officials to vigorously investigate all possibilities. 


16. CONSUMER DEBTORS 


30 June 2007 

30 June 2008 



Gross 

Balance 

Provision for 

Bad Debts 

Net 

Balance 

Gross 

Balance 

Provision for 

Bad Debts 

Net 

Balance 

Service Debtors: 







Rates 

4 734 581 

2 644 447 

2 090 134 

4 922 978 

2 721 268 

2 201 710 

Electricity 

2 911 148 

1 625 989 

1 285 159 

3 456 873 

1 910 850 

1 546 023 

Water 

3 399 196 

1 898 583 

1 500 613 

2 887 756 

1 596 261 

1 291 495 

Sewerage 

3 049 091 

1 703 036 

1 346 055 

2 466 142 

1 363 206 

1 102 936 

Waste Management 

2 218 933 

1 239 360 

979 573 

1 615 874 

893 204 

722 670 

Housing Rental/Selling Schemes 

206 913 

206 913 

0 

77 618 


77 618 

Other 

5 219 657 

2 915 821 

2 303 836 

3 614 463 

1 997 961 

1 616 502 


21 739 5201 

12 234 1481 

1 9 505 371 

19 041 7041 

1 10 482 7501 

1 8 558M 


Rates Ageing 


Current (0 - 30days) 

2 503 557 

1 356 849 

31 - 60 days 

176 674 

477 671 

60 days + 

75 510 

94 603 

90 days + 

2 167 238 

2 805 459 

iTofal 1 

1 4 922 9781 

1 4 734 58ll 




Electricity. Water, Waste Management & Sewerage 



Current (0 - 30days) 

4 895 087 

2 667 217 

31 - 60 days 

882 488 

947 110 

60 days + 

520 559 

582 074 

90 days + 

4 128 511 

7 381 967 

iTotal 1 

1 10 426 645l 

1 11 578 Mi 




Other 



Current (0 - 30days) 

1 018 164 

561 338 

31 - 60 days 

159 849 

329 021 

60 days + 

127 306 

143 745 

90 days + 

2 309 145 

4 185 553 

iTotal 1 

1 3 614 4631 

1 5 219 657l 

Housing rentals 



Current (0 - 30days) 

8 576 

3 718 

31 - 60 days 

2 929 

2 065 

60 days + 

668 

1 593 

90 days + 

65 445 

199 538 

iTotal 1 

1 77 6181 

1 206 9131 


The average credit period for Consumer Debtors is 30 days. No interest is charged on trade receivables for the first 30 days from the date 
of the invoice. Thereafter interest is charged on the outstanding balance. The municipality strictly enforces its approved credit control policy 
to ensure the recovery of Consumer Debtors. 




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 

R 

2007 

R 

17. OTHER DEBTORS 

Insurance claims 

50 9601 

18 969! 

Government subsidies 

O' 

138 582! 

Councillors Teleptlone Accounts 

145’ 

48 637| 

Pnpald 

0; 

20 740i 

Empls^es PAYE 

112 593j 

0i 

Other 

327 695| 

129 7071 


491 393j 

356 636! 

Less; Provision for Im^rment 

o; 

-25 080l 



1 

Total Other DelMB 

491 393] 

1 331 556] 


The credit Jisriod for Other Debtors is 30 No interest is chai^Sd . 

The claims instituted gainst the Munic^It^s insurance comp$tfgf are st^pOrted valid insurance claims which are claimable in terms of the 

insurance contract entered into l^die Municipality. The av^g^waitillf^pefS0^d'^0nds on the nature of the claim. No interest is dialled on | 

outstanding' insurance claims. j 



Priiwav Bank ftBttaunt 


1 

First National Bank - Riversdale Branch Code 200313 


1 

Account Number 53571024174 


1 



i 

Cash book balance at baSinniJig ofj^ar 

-5 225 815i 

3 487 797! 

Cash book balance at end of yeaf 

1 636 535: 

-5 225 815i 



i 

Bank statement balance at fe^inning of ygitf 

87 759i 

10 726 883! 

Bank statement balance at end of 

9 547 590i 

87 7591 



: 

Cash on hand - cashiers 

4 680; 

41901 







i 

Actual 


1 

Residential, Commercial & State 

30 770 204i 

29 015 651! 

Less: Income Fosgsan® 

-2 716 100! 

-2 822 495i 

Total Assessment Rates 

28 054 1031 

1 26 193 !■! 




Valuations 


1 


ROOO's 1 

1 ROOO's i 

Residential, Commercial & State 

2 722 8771 

2 625 1141 

AgrtQUIture 

617 4071 

612 574i 

MuniBipal 

166 9581 

164 6221 

Churches 

39 5081 

38 481| 

Total Prn^HtarValuations 

3 546 750l 

1 3 440inl 



Assessment Rates are levied on the value of land and ini^®«ements, which valuation must bepeffermed eve^fourygaiSk Interim valuations 1 

are on an annual basis to take into account dfe^iges in individual values due to alterations, consolidations and 1 

subdivisions. 1 

Rates are levied annually on proper owners and are 30 ^p4®mber. Owners are allowed to the annual assessment in 12 1 

mortify instalments, which are pa^Gi&le the 20th of each month. Interest is levied on outstandirrg rates amounts. 1 

An uniform general rate of 1.01475 c/R ^006/2007: 1.3221 c/R - Land & .8814 c/R - Building is applied to |lR3p©r^jr valuations to 1 

determine assessment rates. 1 

A uniform rate for the same class and of piSpeHy will be applied with the iiaplementation of the Rates Act. 

It is that 

such rate will be introduced with effect from 1 Ju^ 2009. 1 

The current valuations were done according to the Local Government Municipal Propl^ Rates Act, No. 6 of 2004. The date of the 1 

valuation is 1 Janua^2006 and implementation date was 1 Ju^2004. 1 

The rates tariffs for the 2007/2008 financial was as follows: 1 

Towns Rural Area 1 

Land 1.01475 c/R .366 c/R 1 

Buildi^ 1,01475 c/R ;.366 c/R I 

Vacant Land 1.45431 c/R 1 

Settlements .76351 c/R 1 


A rebate of R17 000 on the value of the pn3pai%:^2006/2007: R17 00C§ was allowed on residential pKjpaities ^sagp^in the Rural Areas vyhilst 1 

rebates of 10% - 40% were ^llplied to pensioners, based on the annual income of the fateps^r. A discount of 20% was granted to the State. 








NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 

R 

2007 

R 

20.2 GOVERNMENT GRANTS AND SUBSIDIES (continue) 

20.2 Financial Manaftement Grant 

Balance unspent at beginning of year 

636 725 

298 715 

Current Year Receipts 

500 000 

500 000 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-387 110 

-161 990 

1 Conditions still to be met - transferred to liabilities (refer notell) | 

1 749 615l 

1 636 7251 




The Financial Management Grant is paid by National Treasury to all municipalities to help implement the financial reforms required by the 


Municipal Finance Management Act (MFMA), 2003. The MFMA Grant also pays for the cost of the Financial Management Internship 


Programme (eg. Salary costs of the Financial Management interns). 






20.3 Health Care Centre HB 



Balance unspent at beginning of year 

162 479 

0 

Current Year Receipts 

95 489 

745 466 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-131 653 

-582 986 

1 Conditions still to be met • transferred to liabilities (refer notell) I 

1 126 3151 

1 162 4801 



With the exception of the oral hygienist, the rest of the clinic staff were transferred to the Provincial Department of Health with effect from 

1 January 2007. Until the 31 December 2007 the Municipalities involvement was only the salary of the hygienist and the payment of 

sundry operating expenses. With effect from 1 January 2008 the municipality's activities at the clinic ceased. 


20.4 Water Service Delivery Plan 

Balance unspent at beginning of year 

128 817 

0 

Current Year Receipts 

480 000 

184 000 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-486 432 

-55 383 

1 Conditions still to be met > transferred to liabilities frefer notell] I 

1 122 3851 

1 128 6171 




20.5 Soatial Planning 



Balance unspent at beginning of year 

80 000 

0 

Current Year Receipts 

100 000 

80 000 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-157 895 

0 

1 Conditions still to be met • transferred to liabilities frefer notell] I 

1 22 105l 

1 80 OOOl 




20.6 Housing Projects 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

3 347 550 

12 755 737 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-3 347 550 

-12 755 737 

1 Conditions still to be met - transferred to liabilities {refer notell] I 

1 0| 

1 0| 




These grants are for the construction of houses. The conditions of the grant have been met. 






20.7 Librarv Extendina Staffing Levels 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

218 209 

0 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-187 841 

0 

1 Conditions still to be met • transferred to liabilities (refer notell) I 

1 30 3681 

1 01 




20.8 Melkhoutfontein Land Reform 



Balance unspent at beginning of year 

229 351 

469 805 

Current Year Receipts 

77 778 

283 210 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-229 351 

-523 664 

1 Conditions still to be met - transferred to liabilities (refer notell) | 

1 77 778l 

1 229 35ll 




20.9 Slanarivier Land Reform 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

10 012 

0 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-8 633 

0 

1 Conditions still to be met • transferred to liabilities (refer notell) | 

1 1 3791 

1 


|20.10 GOVERNMENT GRANTS AND SUBSIDIES (continue) 




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

R 


2007 

R 


20.10 CommunltvDevelooment Workers 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

54 000 

0 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-54 000 

0 

1 Conditions still to be met • transferred to liabilities (refer notell) 

1 01 

1 01 




20.11 Electricitv Master Plan 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

87 706 

0 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-87 706 

0 

1 Conditions still to be met - transferred to liabilities (refer notell) 

L o| 

1 0| 







20.12 Housina Consumer Education - Georae Municip£UitY 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

61 584 

0 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-61 584 

0 

1 Conditions still to be met • transferred to liabilities (refer notell) | 

1 0| 

1 0| 




20.13 MIG Infrastucture allocations 



Balance unspent at beginning of year 

2 806 720 

0 

Current Year Receipts 

3 968 651 

2 806 720 

Conditions met - transferred to Deferred Income 

-5 284 824 

0 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met • transferred to liabilities Crefer notelll I 

1 1 490 547l 

1 2 806 7201 




20.14 MIG Infrastructure • Flood disaster 2006 



Balance unspent at beginning of year 

19 359 823 

0 

Current Year Receipts 

3 209 702 

19 359 823 

Conditions met - transferred to Deferred Income 

-4 649 729 

0 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met - transferred to liabilities Crefer notelll I 

1 17 919 796l 

1 19 359 8231 




20.15 National DME - NEP 



Balance unspent at beginning of year 

2 360 106 

290 185 

Current Year Receipts 

0 

3 090 185 

Conditions met - transferred to Deferred Income 

-24 662 

-730 079 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met • transferred to liabilities Crefer notelll I 

1 2 335 444l 

1 2 360 1061 




20.16 Western Cane Deoartment of Transport 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

2 370 392 

510 405 

Conditions met - transferred to Deferred Income 

-2 370 392 

-338 000 

Conditions met - transferred to revenue 

0 

-172 405 

1 Conditions still to be met > transferred to liabilities Crefer notelll I 

1 0| 

1 0] 




20.17 Proiect Preoaration Grant 



Balance unspent at beginning of year 

62 000 

0 

Current Year Receipts 

63 000 

62 000 

Conditions met - transferred to Deferred Income 

-62 000 

0 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met • transferred to liabilities (refer notell) I 

1 63 OOOl 

1 62 OOOl 




20.18 Albertinia Extension of Waterworks 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

1 800 000 

0 

Conditions met - transferred to Deferred Income 

-1 800 000 

0 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met - transferred to liabilities (refer notell) | 

1 21 

1 21 



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 

R 

2007 

R 

20.19 GOVERNMENT GRANTS AND SUBSIDIES (continue) 

20.19 Heidelberq Sewerpqe 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

1 707 116 

0 

Conditions met - transferred to Deferred Income 

-1 679 853 

0 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met - transferred to liabilities (refer notell) | 

1 27 2631 

1 0| 




20.20 MHFT Electrification Informal Housing 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

36 714 

0; 

Conditions met - transferred to Deferred Income 

-36 714 

0 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met • transferred to liabilities (refer notell) I 

1 01 

1 01 




20.21 Stilbaai Sewerage 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

3 361 896 

0 

Conditions met - transferred to Deferred Income 

-3 199 776 

0 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met > transferred to liabilities (refer notell) | 

1 162 1201 

1 0| 




20.22 Thorouqhfares 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

190 533 

102 178 

Conditions met - transferred to Deferred Income 

-190 533 

-102 178 

Conditions met - transferred to revenue 

0 

0 

1 Conditions still to be met • transferred to liabilities frefer notelll I 

1 01 

1 01 





Oparating 



Forensic Investigation 21.1 

87 100 

0 

Multi Puqjose Centre 

422 761 

391 736 

Tourism 21.5 

0 

55 077 

Seta 21.4 

76 582 

108 129 

Garcia Forestry - Services 21.2 

361 332 

2 364 751 

Cape Nature Plant Prqect 21.3 

24 202 

2 745 

iTotal Other Grants I 

1 971 977l 

1 2 922 4381 




21.1 Forensic Investigation 



Balance unspent at beginning of year 

0 

0 

Current Year Receipts 

87 100 

0 

Conditions met - transferred to Deferred Income 


0 

Conditions met - transferred to revenue 

-87 100 

0 

1 Conditions still to be met - transferred to liabilities (refer notell) | 

1 ol 

1 ol 




21.2 Garcia Forestry • Services 



Balance unspent at beginning of year 

5 304 292 

5 292 443 

Current Year Receipts 

821 095 

2 376 600 

Conditions met - transferred to Deferred Income 



Conditions met - transferred to revenue 

-361 332 

-2 364 751 

1 Conditions still to be met • transferred to liabilities (refer notell) I 

1 5 764 055| 

1 5 304 2921 




21.3 Caoe Nature Plant Project 



Balance unspent at beginning of year 

47 255 

0 

Current Year Receipts 

0 

50 000 

Conditions met - transferred to Deferred Income 

0 

0 

Conditions met - transferred to revenue 

-24 202 

-2 745 

1 Conditions still to be met - transferred to liabilities (refer notell) | 

1 23 0531 

1 47 2551 


21.4 Skills Develooment 



Balance unspent at beginning of year 

162 526 

110 601 

Current Year Receipts 

116 146, 

160 054 

Conditions met - transferred to Deferred Income 


0 

Conditions met - transferred to revenue 

-76 582 

-108 129 

1 Conditions still to be met • transferred to liabilities (refer notell) | 

1 202 0901 

1 162 5261 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

R 


2007 

R 


21.5 OTHER GRANTS AND SUBSIDIES > (continue) 

1 

21.5 Multi PurDOSe Centre 


Balance unspent at beginning of year 

154 008 202 743 

Current Year Receipts 

290 000 343 000 

Conditions met - transferred to Deferred Income 

0 

Conditions met - transferred to revenue 

-422 761 -391 735 

1 Conditions still to be met - transferred to liabilities (refer notell) | 

1 21 24711 154 0081 




Sale of electricity 

36 692 842 33 313 322 

Sale of water 

12 983 426 11 725 232 

Connection Fees Services 

788 680 1 024 457 

Admission Swimming Pools 

34 124 34 567 

Camping Fees 

3 619 362 3 315 050 

Refuse removal 

6 824 870 5 809 237 

Sewerage and sanitation charges 

9 211 510 7 912 049 


1 70 154 81411 63 133 9141 


23. PROPERTY, PLANT AND EQUIPMENT 


The Municipality has taken advantage of the transitional provisions set out in GAMAP 17. The Municipality is in the process of 
itemising all infrastructure and community assets and will recalculate accumulated depreciation once this exercise has been 
completed by 30 June 2010. At present depreciation on these assets is calculated on an average basis whereby the 
userfull life has been estimated for each category of infrastructure and community assets, using global historical costs recorded in 
the accounting records. Furthermore, the Municipality has not assessed whether items of property, plant and equipment are 
impaired. It is expected that an assessment of impairments will be done by 30 June 2010. 

The municipality is also in the process of getting detail of all properties that is registered at the deeds office. Once this is finalised, the 
asset register will be updated with the correct detail. Currently the land and buildings reflect the historical cost recorded in the accounting 
records. 

Investment property, will be treated according to IAS40 once the valuation of these properties has been done. The general valuation will be 
completed by June 2009. 

30 June 2008 

Reconciliation of Carrying Value 


Description 

Land and 

Buildings 

Infrastructure 

Community 

Heritage 

other 

Total 

values at 1 JulV 2007 I 

1 031 2321 

64 821 538l 

8 987 936 

ssool 

11 935 090 

86 781 296 

Cost 

1 031 232 

80 344 302 

10 289 535 

5 500 

16 982 384 

108 652 953 

- Completed Assets 

1 031 232 

80 344 302 

10 289 535 

5 500 

16 982 384 

108 652 953 

- Under Construction 

0 

0 

0 

0 

0 

0 








Revaulation 

0 

0 

0 

0 

0 

0 

Impairment Losses 

0 

0 

0 

0 

0 

0 








Accumulated Depreciation: 

0 

15 522 764 

1 301 599 

0 

5 047 294 

21 871 657 

- Cost 

0 

15 522 764 

1 301 599 

0 

5 047 294 

21 871 657 

- Revaluation 

0 

0 

0 

0 

0 

0 








Acquisitions 

41 823 

36 171 917 

786 892 

0 

6 327 562 

43 328 195 

Capital under Construction - Additions 

0 

1 027 532 

0 

0 

0 

1 027 532 

Increases in Revaluation 

0 

0 

0 

0 

0 

0 

Reversal of Impairment Losses 

0 

0 

0 

0 

0 

0 








Depreciation; 

0 

4 293 079 

555 415 

0 

1 549 675 

6 398 169 

- Bases on cost 

0 

4 293 079 

555 415 

0 

1 549 675 

6 398 169 

- Based on revaluation 

0 

0 

0 

0 

0 

0 








CARRYING VALUES AT 30 JUNE 2008 

1 073 055 

97 727 908 

9 219 413 

5 500 

16 712 977 

124 738 854 

Cost 

1 073 055 

117 543 751 

11 076 427 

5 500 

23 309 946 

153 008 680 

- Completed Assets 

1 073 055 

117 543 751 

11 076 427 

5 500 

23 309 946 

153 008 680 

- Under Construction 

0 

0 

0 

0 

0 

0 

Revaluation 

0 

0 

0 

0 

0 

0 

Accumulated Impairment Losses 

0 

0 

0 

0 

0 

0 

Accumulated Depreciation: 

0 

19 815 843 

1 857 014 

0 

6 596 969 

28 269 826 

- Cost 

0 

19 815 843 

1 857 014 

0 

6 596 969 

28 269 826 

- Revaluation 

0 

0 

0 

0 

0 

0 




23. PROPERTY, PLANT AND EQUIPMENT (continue) 
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R 


2007 

R 


30 June 2007 

Reconciliation of Carrying Value 


Description 

Land and 

Buildings 

Infrastructure 

Community 

Heritage 

other 

Total 


values at 1 JiAi 2006 

954 916 

52 608 459 

8 629 225 

5 500 

9 185 953 

71 384 053 

Cost 

954 916 

64 652 oil 

9 440 649 

5 500 

12 921 220 

87 974 296 

- Completed Assets 

954 916 

64 652 oil 

9 440 649 

5 500 

12 921 220 

87 974 296 

- Under Construction 

0 

0 

0 

0 

0 

0 








Revaulation 

0 

0 

0 

0 

0 

0 

Impairment Losses 

0 

0 

0 

0 

0 

0 








Accumulated Depreciation: 

0 

12 043 552 

811 424 

0 

3 735 267 

16 590 243 

- Cost 

0 

12 043 552 

811 424 

0 

3 735 267 

16 590 243 

- Revaluation 

0 

0 

0 

0 

0 

0 








Acquisitions 

76 316 

15 614 158 

848 886 

0 

4 061 164 

20 600 524 

Capital under Construction - Additions 

0 

78 133 

0 

0 

0 

78 133 

Increases in Revaluation 

0 

0 

0 

0 

0 

0 

Reversal of Impairment Losses 

0 

0 

0 

0 

0 

0 








Depreciation: 

0 

3 479 212 

490 175 

0 

1 312 027 

5 281 414 

- Bases on cost 

0 

3 479 212 

490 175 

0 

1 312 027 

5 281 414 

- Based on revaluation 

0 

0 

0 

0 

0 

0 








CARRYING VALUES AT 30 JUNE 2007 

1 031 232 

64 821 538 

8 987 936 

5 500 

11 935 090 

86 781 296 

Cost 

1 031 232 

80 344 302 

10 289 535 

5 500 

16 982 384 

108 652 953 

- Completed Assets 

1 031 232 

80 344 302 

10 289 535 

5 500 

16 982 384 

108 652 953 

- Under Construction 

0 

0 

0 

0 

0 

0 

Revaluation 

0 

0 

0 

0 

0 

0 

Accumulated Impairment Losses 

0 

0 

0 

0 

0 

0 

Accumulated Depreciation: 

0 

15 522 764 

1 301 599 

0 

5 047 294 

21 871 657 

- Cost 

0 

15 522 764 

1 301 599 

0 

5 047 294 

21 871 657 

- Revaluation 

0 

0 

0 

0 

0 

0 


1 


Property, Plant and Equipment per Cash Flow Statement: 

- Total Additions as per Appendix "B” 

44 355 727 20 678 657 

- Less: Donated PPE not disclosed in Operating Account (See note 6) 

-19 298 483 0 


25 057 244 20 678 657 


, Plant and Equipment 


The Municipality has not tested its items of Property, Plant and Equipment for any potential impairment losses on assets. Furthermore 
no review of the useful lives or depreciation methods applied to items of Property, Plant and Equipment has been performed. The 
aforementioned actions have not been carried out by the Municipality due to the exemptions granted in terms of General Notice 552 of 2007. 


24. INTANGIBLE ASSETS 


Significant intangible Assets that did not meet the recognition criteria for Intangible Assets as stipulated in IAS 38, are the following: 
Website Costs incurred during the last two financial years have been expensed and not recognised as Intangible Assets. The municipality 
cannot demonstrate how its website will generate probable future economic benefits. 


|25. EMPLOYEE RELATED COSTS I 

Employee related costs - Salaries and Wages 

32 415 224 

28 259 676 

Employee related costs - Contributions for UIF, pensions and medical aids 

7 876 382 

7 282 403 

Travel, motor car, accomodation, subsistence and other allowances 

2 736 209 

2 511 742 

Housing benefits and allowances 

366 478 

289 283 

Overtime payments 

2 412 510 

1 953 817 

Performance bonus 

237 520 

231 330 

Long-service awards 

168 401 

190 890 

iTntal EmriHM Related Costs 

1 46 212 7241 

40 719 14l 

There were no advances to employees. Loans to employees are set out in note 14 
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2008 

R 

2007 

R 

25. EMPLOYEE RELATED COSTS (continue) 

Remuneration of the Municipal Manager 



Annual Remuneration 

459 731 

365 071 

Performance Bonuses 

57 667 

105 733 

Car Allowance 

153 229 

61 951 

Contributions to DIF, Medical and Pension Fund 

96 466 

101 572 


1 767 0931 

1 634 3271 




Remuneration of the Deoutv Municioal Mam^r 



Annual Remuneration 

432 743 

116 099 

Performance Bonus 

33 833 

28 758 

Car Allowance 

157 404 

50 452 

Contributions to DIF, Medical and Pension Fund 

91 181 

28 510 

iTotal 1 

1 715 162l 

1 223 819l 

Remuneration of the Manaoer Ct;irp<;iral^ ^^rvic^ 



Annual Remuneration 

235 365 

207 634 

Bonus 

19 614 

17 131 

Car Allowance 

91 392 

91 392 

Performance Bonus 

12 581 

28 758 

Contributions to DIF, Medical and Pension Fund 

75 820 

70 375 

iTotal 1 

1 434 7721 

1 415 2901 




Remuneration of the Manaaer Water. Seweraae & Sanitation 



Annual Remuneration 

235 365 

221 000 

Bonus 

19 614 

18 417 

Performance Bonus 

22 100 

22 100 

Car Allowance 

105 132 

65 352 

Acting Allowance 

42 581 

0 

Contributions to DIF, Medical and Pension Fund 

84 179 

79 311 

ITotal 1 

1 508 9701 

1 406 1801 




Remuneration of the Manaaer Community Services 



Annual Remuneration 

235 751 

221 000 

Bonus 

19 614 

18 417 

Performance Bonus 

11 050 

22 100 

Car Allowance 

104 154 

93 781 

Contributions to DIF, Medical and Pension Fund 

71 636 

72 470 

ITotal 1 

1 442 2051 

1 427 7681 




Remuneration of the Manaaer Streets & Stormwater - (8 months) 



Annual Remuneration 

138 630 

221 000 

Bonus 

16 642 

18 417 

Performance Bonus 

0 

22 100 

Car Allowance 

71 567 

85 108 

Other Allowance 

6 250 

0 

Contributions to DIF, Medical and Pension Fund 

36 858 

67 919 

iTotal 1 

1 269 9471 

1 414 M 




Remuneration of the Manaaer Planning Services 



Annual Remuneration 

193 164 

143 612 

Bonus 

16 097 

9 772 

Performance Bonus 

14 711 

15 658 

Car Allowance 

71 464 

71 464 

Contributions to DIF, Medical and Pension Fund 

55 416 

49 017 

iTotal 1 

1 350 8521 

1 289 5231 




Remuneration of the Manaaer information Technoloov 



Annual Remuneration 

163 620 

128 730 

Bonus 

13 635 

10 621 

Performance Bonus 

6 500 

13 837 

Car Allowance 

53 695 

53 695 

Contributions to DIF, Medical and Pension Fund 

49 869 

36 764 

iTotal 1 

1 287 3191 

1 243 6471 
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R 

2007 

R 

25. EMPLOYEE RELATED COSTS (continue) 

Remuneration of the Financial Services 



Annual Remuneration 

182 004 

57 000 

Bonus 

15 167 

0 

Performance Bonus 

7 367 

0 

Car Allowance 

99 396 

23 765 

Other 

66 569 

0 

ActiBH Allowance 

50 000 

16 667 

Contributions to DIF, Medical and Pension Fund 

58 990 

16 516 

Total 

479 493 

113 948 







Annual Remuneration 

58 961 

0 

Car Allowance 

25 806 

0 

Contributions to DIF, Medical and Pension Fund 

15 254 

0 

Total 

100 021 

0 




AM^Mration nffllteMaa?i«MlL«awlgg^^ 



Annual Remuneration 

203 699 

0 

Bonus 

13 713 

0 

Car Allowance 

128 483 

0 

Contributions to DIF, Medical and Pension Fund 

57 372 

0 


403 268 

0 




26. REMUNERATION OF COUNCILLORS 



Executive Mi^HEf 

450 568 

419 200 

DelBUtef Executive M®!EBP 

360 821 

342 170 

flttHtar 

360 937l 

338 565 

ItaBral Committee Members 

678 170 

640 644 

Councillors 

1 390 507 

1 303 482 

Travel Expenses & Mayoral-, Deputy Mayoral-, Speaker Allowance 


132 012 

Total Councillors' Remuneration 

3 241 003 

3 176 073 


In-kind Benefits 1 

The Executive MW!BE,!iS8HlJfi» Executive Ma8®r-S^stePand M^Slral Committee Members are full-time councillors. Each is 1 

Orovided with an office and secretarial sulBffltat the cost of the Council. I 

Councillors allowances and benefits are within the uiSRiF limits of the framework effiK^ffed in .section 219 of the Constitution. 1 


27. INTEREST PAID 

1 

L^^term liabilities 

3 588 631 

1 2 933 742 

Consumer (MSBSSSi. 

0 

1 130 953 

Total Interest on External BorrowiBH 

3 588 631 

1 3 064 696 





ElectriiBf 

18 789 340 

1 17 355 793l 

Water 

1 840 556 

j 1 775 5971 

Total Bulk Purchases 

20 629 896 

19 131 390 




29. PROVISION FOR IMPAIRMENT 

1 

Contribution to bad debtErovision - ex 1 & E 

5 498 863 

1 479 797 

Contribution from bad debt Irovision 

-7 275 341 

9 669 564 

Bad debts written off 

7 275 341 

-9 669 564 


5 498 863 

1 479 797 




30. GENERAL EXPENSES 

1 

^Mratini lAsstib: 



Bluitable Share 

4 191 274 

3 280 812 

Skills EAa^sslIent 

76 582 

108 129 

Housir®- Riversdal 

3 347 550 

12 717 877 

Dennedal Garcia Services 

361 332 

2 364 751 

Land Reform 

237 984 

1 176 357 

Other 

994 930 

433 513 


9 209 653 

20 081 440 
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2008 

R 


2007 

R 


30. GENERAL EXPENSES (continue) 

Audit Fees 

870 397 

552 535 

Chemicals 

878 648 

831 463 

Insurance 

809 314 

443 620 

Material & Supplies 

825 430 

830 891 

Other 

6 398 878 

4 395 529 

Clean-up projects 

796 914 

381 996 

Environmental education 

1 154 492 

413 051 

Tourism 

1 259 086 

400 000 

Development Costs 

360 178 

869 320 

Inventory 

718 020 

512 983 

Levy: Dept of Water Affairs 

103 280 

587 795 

Operational Leases; Office Machines 

113 845 

99 039 

Land and Buildings 

78 284 

96 862 

Postage & Telephone 

1 828 637 

1 840 807 

Printing & Stationery 

648 262 

691 295 

Software assistance 

680 547 

501 707 

Travelling & Subsistence 

553 081 

572 166 

Trust Funds - Expenditure 

65 555 

278 533 

Vehicle Costs 

2 664 202 

2 256 610 


30 016 701 

36 637 M 




Capital Contribution: Water 

747 522 

597 419 

Sewetaoe 

748 928 

457 900 

Building plans 

468 562 

397 956 

Insurance Claims 

0 

1 597 271 

Other 

1 754 044 

1 895 157 

Roadworthy Certificates 

250 589 

220 461 

Services Electricians 

107 975 

137 191 


4 077 620| 

1 5 303 Hi 




32. CASH AND CASH EQUIVALENTS 

n 

Cash and cash equivalents included in the cash flow statement comprise the following statement of amounts indicating financial position: 





Bank and Cash on Hand 

1 641 215 

4 190 

Call investment deposits 

78 250 126 

93 556 792 

Bank overdraft 

0 

-5 225 815 

Total 

79 891 3411 

1 88 335 1671 




33. CASH GENERATED BY OPERATIONS 


Surplus for the year 

12 429 485 

22 418 561 

Adjustments for:- 



Adjustments previous year 

280 970 

1 993 598 

Depredation 

6 398 169 

5 281413 

Gain on dispceal of assets 

-1 479 583 

-3 577 603 

Contribution provision for impairment 

-1 776 479 

-5 081 633 

Investment & Debtors Interest 

-9 218 704 

-7 146 657 

Interest paid 

3 588 631 

3 064 696 

OBratiH su^us before workinv^Btal c^Bfles: 

10 222 4881 

1 16 952|rt 

(lncrease)/Decfease in inventories 

362 568: 

-310 476 

(lncrease)/Decrease in debtors 

2 697 816 

3 425 135 

{lncrease)/Decrease in other debtors 

-134 757 

909 482 

{lncrease)/Decrease in provisions 

242 166 

610 599 

(Increase/Decrease) in conditional grants and receipts 

-2 215 542 

21 844 027 

(lncrease/(Decrease) in creditors 

1 180 877 

6 420 727 

(lncrease)/Decrease in VAT 

307 956 

-1 939 260 


1 12 663 5721 

1 47 912 609l 






Opening Balance 

0 

0: 

Council Subscriptions 

169 252 

112 779 

Amount paid - current year 

-169 252 

-112 779 


1 21 

1 21 
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34. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT (continue) 


Opening Balance 

0 

0 

Current year payroll deductions 

3 746 028 

3 728 780 

Amount paid - current year 

-3 746 028 

-3 728 780 

Balance at 30 June 2008 

0 

0 



Opening Balance 

0 

0 

Current year payroll deductions 

11 450 279 

9 264 221 

Amount paid - current year 

-11 450 279 

-9 264 221 

Balance at 30 June 2008 

0 

0 


|34.4 Audit Fees 


Opening Balance 

0 

0 

Current year Audit Fees 

870 397 

552 535 

Amount paid - current year 

-870 397 

-552 535 

Balance at 30 June 2008 

0 

0 


|34.5 VAT 

VAT input receivables and VAT output receivables are shown in Note 12. These returns have been submitted by the due date through- 
out the year. 


I34.6 Councillor's arrear Consumer Accounts' 


Councillor L. Februarie was in arrears on her rates account for more than 90 da^ at 30 June 2008. Owing to a turnover of staff in the 
revenue section during the last 3 months of the financial year, no directive was sent to the salary section to deduct the arrears from her 
remuneration. This oversight has been rectified, and the arrears will be dedubted in two instalments in September and October 2008. 


30 June 2008 

SOdays 

60 days 

90days+ 

Total 

Councillor: L. Februarie 

6.00 

5.93 

909.30 

921.23 

Total Councillor Arrear Consumer Accounts 

6.00 

5.93 

909.30 

921.23 


|35 Non-Compliance with Chapter 111 of the Municipal Finance Management Act 


No known matters existed at reporting date. 

The Municipality has developed a simply chain mangement policy, which was approved by Council. 


|36. DEVIATION FROM, AND RATIFICATION OF MINOR BREACHES OF. THE PROCUREMENT PROCESS 


In terms of section 36 of the Supply Chain Management Policy approved by Council it is stipulated that bids where the formal 
procurement processes could not be followed, must be noted in the financial statements. 

48 000 
192 882 
761 029 


Ignite Advisory services for electronic SDBIP programme 

Digicore Fleet Management fot Fleet mangement and vehicle monitoring sj^em 
1ST Otokon for installation of geyser control system in Stilbaai 


37. RELATED PARTY TRANSACTIONS 


A tender was awarded to Ninham Shand (Tender:16/08 Reservoir WItsand). The son of one of the municipal staff is employed by 
Ninham Shand as an engineer. 


|38. COMMITMENTS FOR EXPENDITURE I 

Caoital Commitments 

Commitments in respect of Capital Expenditure: 


- Approved and Contracted for:- 

250 000 

Total Capital Commitments 

250 000 



This expenditure will be fincanced from: 


- Capital Replacement Reserve 

250 000 


250 000 


39. AFTER BALANCE SHEET EVENTS 


No events having financial implications requiring disclosure occurred subsequent to 30 June 2008. 
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40. RETIREMENT BENEFIT INFORMATION 


LtqNpwinfl table, re lecjs the, Lnlormatioc LoJ the definedjienefitretiremelCMnsjQn and 1 

M_.I]Te relevant |aw,^re_ssp® fund to ,dp, .an artuahajya^^^^^^ 



ActUciri&l VaIli* 

ation done 

Last 

Accrual 

Valuation 

Total 

Assets 

R,000 

Total 

Liabilities 

R,000 

Contributing 

Members 

Munic^P^ Councillors Pension Fund 

Year 

June 2006 

737 970 

737 970 

11 

!il®«l Joint Retirement Fund; 

. Ye,ar 

.June, 2007 . 

7 513 604 

7 5,13 60_4 

. ,134, 

CHB6 Joint Pension Fund 


June 2007 

3 880 024 

3 880 024 

27 

SA_MWy Provident Fund 

3 Years^ 

June 2005 

873 969 

873 969 

„_57 

SALA Pension Fund 


June 2007 

616 870 

616 870 

178 


The results of the 30 June 2008 actu arial valuation of the SAM WU Provident Fund will on^be available in Janfj|^2009, 


pontrl^utipiisJiave.tLeen^TOnsepI^ 




m 


dLdn9t.receiyej8i ;i,n-k,ind,Dg.nati,onsa,nd,Ass,i,sta,nce,du,raat-he^u,ndej jew ^ 


43. BUDGET RECONCILIATION 


43.1 Budget 


Approved 

Amendments 

Amended 


1/7/2008 

Related Cost , . , , 

48 405 480 

-1 703 907 

46 701 573 

Council Remuneration 

_.3.030_?14 

3'91 150 

3 422 064 

Collection Cost 

442 500 

137 100 

579 600 

Contributions to Provisions 

1 709 602 


1709 602 

DeBreciation 

6 546 744 


6 546 744 

Re|^s and Maintenance 

10 602 809 

-809 166 

9 793 643 

Interest Paid 

3 957 610 


3 957 610 

Bulk Purchases 

21497 490 


2149.7 490 

Contracted Services 

4,79,050 

. .1.44.500 

6.2.3_.550 

General 

,24 ,004 024 

, . ,:23_6 970 

.. .2_3.767 054 

Q»ratiB® Grants 

14 607 398 

9 356 177 

23 963 575 

Internal Transfers 

10 909 127 

21 000 

10 930 127 

TOTAL EXPENPJTURE 

146 192 748 

7 299 884 

153 492 632 

Pffi^ Rates 

32 551 196 

-1 800 000 

30 751 196 

Penalties on Rates. 

1 1 nn nnn 

-220 000 


Service Cl«« 

69 989 251 

-796 000 

___ 69 193 251 

Rental of facilities and ®|ujpttlent 

2 844 504 

-234 400 

2 610 104 

Interest earned - external investments 

.,3 750 000 

1900 000 

5 650 OOb 

Interest earned - outstandil^debtors 

1 000 000 


1 000 000 

Fines 

_1 48.7.983, 

-3 300 

1484 683 

Licences and Hgrmits 

122 500 

75 000 

.197 500 

Income fpr tSBIHf services 

, .1 333.200 

, -.150.000 

.1.183 200 

Government grants & Subsidies 

21 178 250 

9 507 143 

30 685 393 

Grants & Subsidies Hsiiital 

29 574 568 

-9 430 981 

20 143 587 

Other income 

8 058 851 

103 000 

8 161 851 

Gains pn^psaJ of PPE 

.4.000 000 

-1 000 obb 

3 000 000 

Less; Income Fo:||pne 

-5 345 467 


-5 345 467 

Internal Charges 

10 909 127 

21 000 

ib 930" 127 

TOTAL INCOME 

182 553 963 

-2 028 538 

180 525 425 

SURPLUS/lpEFICII]: 

-36 361 215 

9 328 422 

-27 032 793 

Transfer to CRR 

8 119 771.00 

-850 000.00 

7 269 771.00 

£iRBM Grants used for PPE 

26 574 568.00 

-7 863 809.00 

18 710 759.00 

Insurance Reserve 

0.00 

-575 340.00 

-575 340.00 

Donated/Contributed PPE 

3 000 000.00 

■1 567 172.00 

1 432 828.00 

Off-set DeJS!S*i^n 

-1 365 578.00 

0.00 

■1 365 578.00 

FOR THE YEAR 

-32 454.00 

-1 527 899.00 

-1 560 353.00 
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43. BUDGET RECONCILIATION (continue) 

43.2)^nHBIliBet 

Appr.Budget 

Approved 

Amendments 

Amended 


1/7/2008 

Land 

200 000 

-80 000 

120 000 

Infrastructure 

58 127 235 

-17 488 765 

40 638 470 

Commu:rtllf Assets 

1 840 000 

-485 000 

1 355 000 

Other Assets 

7 828 000 

86 676 

7 914 676 


67 995 235 

-17 967 089 

50 028 146 

Source of Finance 




External Loans 

13 000 000 

-13 000 000 

0 

Internal Contributions 

13 555 667 

11 962 992 

25 518 659 

Grants & Subsidies 

38 424 568 

-15 147 909 

23 276 659 

Other 

3 000 000 

-1 767 172 

1 232 828 


67 980 235 

-17 952 089 

50 028 146 



44. CORRECTIONS OF PRIOR YEARS 

Corrections were made and KREffisraSitti to the Accumulated SuRfl'us Account durin® the financial ended 30 June 2008 as follows: 1 


tmmrnsrn of amMMm em its isilsiia: 



Err^EtSilSi Related Cost 

-175 901 

-19 658 

Vat 

0 

-1 655 466 

General 

28 280 

31 790 

RsBfflrs and Maintenance 

-21 748 

0 

PISiBffil? Rates 

132 221 

123 674 

Rental 

-19 972 

19 256 

Gain on Di^SIBd 


-684 

OHlAMi Grants 

0 

-68 826 

Other Income 

-346 237 

157 646 

Service CBm®@ 

-309 735 

702 215 

Fines 

-100 

0 

Interest: Debtors 

59 618 

31 807 

Interest: External Investments 

252 655 

0 


-400 919 

-678 246 

Years IMr to 1 JAr 2006 

119 949 

-1 315 352 


-280 970 

-1 993 598 

1 


45. TRUST FUNDS 

Nature DevelSBSant - Stilbaai 

1 123 496 

! 1 080 276 

Elsis Koorts Tuberculosis Fund 

148 308 

134 595 

Total Trust Funds 

1 271 804 

1 214 871 

An annexure is attached with the Annual Financial Statements of the Trust Funds 



1 

46. FINANCIAL INSTRUMENTS 

46.1 Classification of Financial Instruments 1 


FINANCIAL ASSETS | 

In accordance with IAS 39.09 the Financial Assets of the municieSMte are classified as follows: 1 

fPVIPH = Fair Value thiSUili Pofit or Lossl I 


Financial Assets Classification 

1 

Long-term Receivables I 

Car Loans Note 14 Loans and receivables 

0 

97 921 

SDO^tcluB@^l^l&^R®l^ School Loans and receivables 

30 535 

31 833 

Other Loans and receivables 

142 271 

0 

Housing sellil^ scheme loans - Stilbaai Loans and receivables 

31 357 

30 492 

Housing sell®® scheme loans Loans and receivables 

204 980 

209 981 

Less: Provision for ImMBrment 

-197 363 

-209 981 




Consumer Debtors 



Rates Note 16 Loans and receivables 

4 922 978 

4 734 581 

Electricity Loans and receivables 

3 456 873 

2 911 148 

Water Loans and receivables 

2 887 756 

3 399 196 

Sewerage Loans and receivables 

2 466 142 

3 049 091 

Waste MUKlUiement Loans and receivables 

1 615 874 

2 218 933 

Housir® Rental/SellinH Schemes Loans and receivables 

77 618 

206 913 

Other Loans and receivables 

3 614 463 

5 219 657 

Less: Provision for ImiKflrment 

-10 482 750 

-12 234 148 
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|46. FINANCIAL INSTRUMENTS - (continue) 


Other Debtors Note 17 



Insurance claims 

50 960 

18 969 

Government subsidies 

0 

138 582 

Councillors TeleBhone Accounts 

145 

48 637 

pnmci Ionian 

0 

20 740 

EmriBHMi PAYE 

112 593 

0 

Other 

327 695 

129 707 

Less; Provision for ImlMrment 

0 

-25 080 




Current Portion of LOM-term Receivables 



Car Loans Note 14 Loans and receivables 

19 693 

204 022 

SportclufhillPto^MHRf School Loans and receivables 

1 298 

1 200 

Other Loans and receivables 

201 217 

0 

HousinS selllM scheme loans - Stiibaai Loans and receivables 

3 328 

7 121 




VAT Receivable 



VAT Control Accounts Note 12 Loans and receivables 

2 957 507 

3 648 512 




Short-term Investment 



Call DeMito Note 13 Loans and receivables 

78 250 126 

93 556 792 




Bank Balances and Cash 



Bank Balances Note 18 Loans and receivables 

1 636 535 

-5 225 815 

Cash Floats and Advances Loans and receivables 

4 680 

4 190 




SUMMARY OF FINANCIAL ASSETS 







Held to matidtap* 



Call DeBSaift 

Note 13 

Loans and receivables 

78 250 126 

93 556 792 

1 1 

78 250 126 

93 556 792 

Loans and Receivables: 1 



Lonq-term Receivables 

Note 14 

Car Loans 

0 

97 921 

Lonq-term Receivables 


BntMubs/PiMrinnnr School 

30 535 

31 833 

Lonq-term Receivables 


Other 

142 271 

0 

Lonq-term Receivables 


HousinB sellim scheme loans - Stiibaai 

31 357 

30 492 

Lonq-term Receivables 


HousinB selliM scheme loans 

204 980 

209 981 

Lonq-term Receivables 


Provision for ImBBrment 

-197 363 

-209 981 

Consumer Debtors 

Note 16 

Rates 

4 922 978 

4 734 581 

Consumer Debtors 


ElectriOBF 

3 456 873 

2 911 148 

Consumer Debtors 


Water 

2 887 756 

3 399 196 

Consumer Debtors flBBBRm 1 

2 466 142 

3 049 091 

Consumer Debtors 


Waste MWliiement 

1 615 874 

2 218 933 

Consumer Debtors 


HousinS Rental/SellinB Schemes 

77 618 

206 913 

Consumer Debtors 


Other 

3 614 463 

5 219 657 

Consumer Debtors 


Less: Provision for IHHirmen 

-10 482 750 

-12 234 148 

Other Debtors 

Note 17 1 

Insurance claims 

50 960 

18 969 

Other Debtors 

Government subsidies 

0 

138 582 

Other Debtors 

Councillors Telertione Accounts 

145 

48 637 

Other Debtors 


0 

20 740 

Other Debtors 

QMlnanPAYE 

112 593 

0 

Other Debtors 

Other 

327 695 

129 707 

Other Debtors 

Provision for ImnMrment 


-25 080 

Current Portion of LoBB-term Receivables 

Note 14 1 

Car Loans 

19 693 

204 022 

Current Portion of Loitt-term Receivables 

Soortclubs/Pre-orillBW School 

1 298 

1200 

Current Portion of LoBB-term Receivables 

Other 

201 217 

0 

Current Portion of LcfH-term Receivables 

HousinB sellim scheme loans - Stiibaai 

3 328 

7 121 

VAT Receivable 

Note 12 1 

VAT Control Accounts 

2 957 507 

3 648 512 



12 445 170 

13 858 028 





Available for Sale: 




Bank Balances and Cash 

Note 18 1 

Bank Balances 

1 636 535 

-5 225 815 

Bank Balances and Cash 1 

Cash Floats and Advances 

4 680 

4 190 


1 641 215 

-5 221 625 




TOTAL FINANCIAL ASSETS 

92 336 511 

102 193 195 
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Financial Liabilities Classification 


1 

Liabilities 



AnnuBf Loans Note 7 Not valued at FVTPL 

28 094 712 

31 628 280 




Consumer 



ElectrinAand Water Note 8 Not valued at FVTPL 

2 919 249 

2 779 815 




Creditors 



Trade Creditors Note 10 Not valued at FVTPL 

7 264 336 

8 579 097 

Provisions Note 9 Not valued at FVTPL 

4 752 221 

4 510 055 

PBnmB received in advance Not valued at FVTPL 

1 274 251 

41 505 

Retentions Not valued at FVTPL 

1 545 313 

920 906 

Staff Leave Not valued at FVTPL 

1 909 233 

1 656 548 

Other Creditors Not valued at FVTPL 

2 173 769 

1 787 967 




UnnnI Conditional Grants Note 11 Not valued at FVTPL 



National Government Grants Not valued at FVTPL 

22 495 400 

25 163 374 

Provincial Government Grants Not valued at FVTPL 

572 671 

791 987 

District MuniciWi Grants Not valued at FVTPL 

524 171 

334 787 

Other Conditional Grants Not valued at FVTPL 

6 315 242 

5 832 878 




vatAmUk 



VAT Control Accounts Not valued at FVTPL 

1 567 395 

1 950 443 




Current Portion of LOB-term Liabilities 



AnnulfcP Loans Not valued at FVTPL 

3 544 277 

3 314 778 

1 

SUMMARY OF FINANCIAL LIABILITIES 


Not valued at Fair Value through Profit and Loss: 


Li^^term Liabilities Note 7 Annuib Loans 

28 094 712 

31 628 280 

ConsumerDHBMl Note 8 ElectriOftF and Water 

2 919 249 

2 779 815 

Creditors Note 10 

Trade Creditors 

7 264 336 

8 579 097 

Creditors Note 9 

Provisions 

4 752 221 

4 510 055 

Creditors 

PAMi^ta received in advance 

1 274 251 

41 505 

Creditors 

Retentions 

1 545 313 

920 906 

Creditors 

Staff Leave 

1 909 233 

1 656 548 

Creditors 

Other Creditors 

2 173 769 

1 787 967 

UBBSnt Conditional Grants Note 11 National Government Grants 

22 495 400 

25 163 374 

Umnt Conditional Grants Provincial Government Grants 

572 671 

791 987 

UOMBnt Conditional Grants District MuniciBl Grants 

524 171 

334 787 

UimUnt Conditional Grants Other Conditional Grants 

6 315 242 

5 832 878 

VAT PABAto Note 12 VAT Control Accounts 

1 567 395 

1 950 443 

Current Portion of Lo|B-term Liabilities Note 7 AnnuBF Loans 

3 544 277 

3 314 778 


TOTAL FINANCIAL LIABILITIES 


84 952 240 


89 292 421 







NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 

R 

2007 

R 

46. FINANCIAL INSTRUMENTS > (continue) 


46.2 Fair Value of Financial Instruments 

In accordance with IAS 39.09 the Fair Values of Financial Assets and Financial Liabilities, together with the carrying amounts shown in 
the Statement of Financial Position, are as follows: 

The mangement of the municipality is of the opinion that the carrying value of Financial Assets and Financial Liabilities recorded at 
amortised cost in the Annual Financial Statement approximate their fair values. The fair value of Financial Assets and Financial 
Liabilites were determined after considering the standard terms and conditions of agreements enterred into between the municipality 
and other parties as well as the current parent ratio's of the municipality's debtors, (then all carrying amounts below = fair value 
and no disclosure of fair value is required when the carrying amount of financial instruments is a reasonable approximation of fair value) 


30 June 2008 30 Junie 2007 



Carrying 

Fair 

Carrying 

Fair 


Amount 

Value 

Amount 

Value 

FINANCIAL ASSETS 





Held to maturity: 

78 250 126 

78 250 126 

93 556 792 

93 556 792 

Call Deposits 

78 250 126 

78 250 126 

93 556 792 

93 556 792 






Loans and Receivables 

12 445 170 

12 445 170 

13 858 028 

13 858 028 

Long-term Receivables 

211 780 

211 780 

160 246 

160 246 

Consumer Debtors 

8 558 954 

8 558 954 

9 505 371 

9 505 371 

Other Debtors 

491 393 

491 393 

331 556 

331 556 

Current Portion of Long-term Receivables 

225 536 

225 536 

212 343 

212 343 

VAT Receivable 

2 957 507 

2 957 507 

3 648 512 

3 648 512 






Available for Sale 

1 641 215 

1 641 215 

-5 221 625 

-5 221 625 

Bank Balances and Cash 

1 641 215 

1 641 215 

-5 221 625 

-5 221 625 






Total Financial Assets 

92 336 511 

92 336 511 

102 193 195 

102 193 195 






FINANCIAL LIABILITIES 





Designated as FVTPL: 





Unsecured Bank Facilities: 

31 638 989 

31 638 989 

34 943 058 

34 943 058 

- Annuity Loans 

31 638 989 

31 638 989 

34 943 058 

34 943 058 






Trade and Other Payables: 

48 561 030 

48 561 030 

49 839 308 

49 839 308 

- Consumer Deposits 

2 919 249 

2 919 249 

2 779 815 

2 779 815 

- Creditors 

14 166 902 

14 166 902 

12 986 024 

12 986 024 

- Unspent Conditional Grants 

29 907 484 

29 907 484 

32 123 026 

32 123 026 

- VAT Payable 

1 567 395 

1 567 395 

1 950 443 

1 950 443 






Total Financial Liabilities 

80 200 019 

80 200 019 

84 782 366 

84 782 366 


Assumptions used in determining Fair Value of Financial Assets and Financial Liabilities 

The fair value of Financial Assets and Financial Liabilities were determind after considering the standard terms and conditions of agree- 
ments entered into between the municipality and other parties as well as the current payment ratio's of the municipality's debtors. 

46.3 Capital Risk Management 

The municipality manages its capital to ensure that the municipality will be able to continue as a going concern while delivering sustainable 
services to consumers through the optimisation of the debt and equity balance. The municipality's overall strategy remains unchanged. 

The capital structure of the municipality consist of debt, which includes the Long-term Liablities disclosed in Note 7, Bank, Cash and Cash 
Equivalents and Equity, comprising Funds, Reserves and Accumulated Surplus as disclosed in Notes 1 - 5 and the Statement of Changes in 
Net Assets. 

46.4 Significant Accounting Policies 

Details of the significant Accounting Policies and methods adopted, including the criteria for recognition, the basis of measurement and the 
basis on which income and expenses are recognised, in respect or each class of Financial Asset, Financial Liability and Equity Instrument are 
disclosed in the Accounting Policies to the Annual Financial Statements. 




NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 

2008 

R 

2007 

R 

46. FINANCIAL INSTRUMENTS - (continue) 


46.5 Interest Rate Risk Management 

Interest Rate Risk is defined as the risk that the fair value or future cash flows associated with a financial instrument will fluctuate in amount 
as a result of market interest changes. 

Potential concentrations of interest rate risk consist mainly of fixed deposit investments, long-term deposit investments, long-term debtors, other 
debtors, short-term investment deposits and bank and cash balances. 

The municipality limits its counterparty exposures from its money market investment operations by only dealing with well-established financial 
institutions of high credit standing. The credit exposure to any single counterparty is managed by setting transaction/exposure limits, which 
are included in the municipality’s Investment Policy. These limits are reviewed annually by the CFO and authorised by the Council. 

Consumer debtors comprise of a large number of ratepayers, dispersed across different industries and geographical areas. Strict credit control 
is performed. Consumer debtors are presented net of an allowance for doubtful debt. 

In the case of debtors whose accounts become in arrears, it is endeavoured to collect such accounts by "levying of penalty charges", "demand 
for payment", "restriction of services" and, as a last resort, "handed over for collection", whichever procedure is applicable in terms of 
Council's Credit Control and Debt Collection Policy. 

Long-term Receivalbes and Other Debtors are individually evaluated annually at balance sheet date for impairment or discounting. A report on the 
various categories of debtors is drafted to substantiate such evaluation and subsequent impairment/discounting, where applicable. 

The municiapirty is exposed to interest rate risk as the municipadity borrows funds at both fixed and floating interest rates. The risk is managed 
by the municipality by maintaining an appropriate mix between fixed and floating rate borrowings, by the use of interest rate swap contracts and 
forward interest rate contracts. Hedging activities are evaluated regularly to align with interest rate views and defined risk appetite: ensuring 
optimal hedging strategies are applied, by either positioning the balance sheet or protecting interest expense through different interest rate cycles. 



Appendix A 


SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2008 


EXTERNAL LOANS 

Interest 

Rate 

Loan 

Number 

Redeemable 

Balance 

at 

30-Jun-07 

Received 

during the 

period 

Redeemed 

written off 

during the 

Balance at 

30-Jun-08 

Carrying 

Value of 

P.P&E 

Loans 




R 

R 

period 

R 

R 

R 

DeveloBment Bank 

17.02% 

11850 

2007/12 

2 733 

0 

-2 734 

m 

17 310 

Develc®ment Bank 

15.56% 

11854 

2008/06 

3 332 

0 

-3 332 

HI 

7 797 

DeveloBment Bank 

16.06% 

11855 

2008/06 

13 563 

0 

-13 563 

HI 

31 397 

DeveloBment Bank 

16.06% 

11856 

2008/06 

1 696 

0 

-1 696 

HI 

1 5 950 

DeveloBment Bank 

16.06% 

11857 

2008/06 

7 628 

0 

-7 628 

HI 

1 26 774 

DeveloBment Bank 

16.12% 

12855 

2008/06 

72 101 

0 

-72 101 

“151 


DeveloBment Bank 

14.52% 

11224 

2008/12 

53 926 

0 

-34 684 

192'^ 

62 432 

DeveloBment Bank 

11.36% 

101222 

2013/12 

14 401 292 

0 

-1 597 595 

12 803 697J 

10 601 439 

DeveloBment Bank 

11.40% 

101432 

2014/12 

4 763 054 

0 

-474 887 

4 288 I67J 

1 4 202 126 

DeveloBment Bank 1 

9.38% 

102004 

2015 

5 623 734 

0 

-456438 

5 167 2961 

B 5 054 774 

DeveloBment Bank 

^ 9.33% 

102770 

2017 

10 000 000 


-639 413 

9 360 587 

9 510 121 

Total External Loans 



■ 

34 943 059 

0 

-3 304 071 

31 638 988 

29 520 120 




















Appendix B 

ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNIE 2008 


Cost 

Accumulated Depreciation 



Opening 

Balance 

R 

Additions 

R 

Under 

Construction 

R 

Disposals 

R 

Closing 

Balance 

R 

Opening 

Balance 

R 

Additions 

R 

Disposals 

R 

Closing 

Balance 

R 

Carrying 

Value 

R 


Budget 

Additions 

R 












D 

1 












D 

1 

Land 

Land 

1 031 232 

41 823 

0 

0 

1 073 055 

0 

0 

0 

0 

1 073 055 


120 000 


1 031 232 

41 823 

0 

0 

1 073 055 

0 

0 

0 

0 

1 073 055 


120 000 














Infrastructure 

■mm 













Purification Works 

20 519 140 

4 528 444 

0 

0 

25 047 584 

4 296 788 

1 025 957 

0 

5 322 745 

19 724 839 


4 740 000 

Outfall SewerWM 

6 212 411 

4 749 930 

1 027 532 

0 

11 989 873 

904 110 

327 131 

0 

1 231 241 

10 758 632 


6 864 597 

SeweBOe Pumn 

212 250 

282 634 

0 

0 

494 884 

25 551 

15 825 

0 

41 376 

453 508 


541 308 

Water 













Meters 

1 099 856 

1 263 928 

0 

0 

2 363 784 

295 731 

61 525 

0 

357 256 

2 006 528 


1 265 000 

Mains 

13 172 375 

419 265 

0 

0 

13 591 640 

3 538 010 

638 907 

0 

4 176 917 

9 414 723 


420 000 

Reticulation 

1 279 172 

2 031 734 

0 

0 

3 310 906 

352 993 

65 956 

0 

418 949 

2 891 957 


2 050 000 

Reservoirs/Tanks 

3 552 084 

5 952 790 

0 

0 

9 504 874 

386 923 

177 604 

0 

564 527 

8 940 347 


6 204 503 

Electricfer 













Power Stations 

451 475 

0 

0 

0 

451 475 

5 685 

15 049 

0 

20 734 

430 741 


0 

Transformer Kiosks 

130 750 

0 

0 

0 

130 750 

51 940 

4 358 

0 

56 298 

74 452 


0 

Meters 

135 693 

0 

0 

0 

135 693 

20 778 

6 785 

0 

27 563 

108 130 


0 

Mains 

9 718 007 

310 821 

0 

0 

10 028 828 

2 550 515 

468 313 

0 

3 018 828 

7 010 000 


1 046 662 

Roads and Stormwater 













MotorwaW 

13 641 992 

15 387 321 

0 

0 

29 029 313 

2 268 680 

905 422 

0 

3 174 102 

25 855 211 


15 902 400 

Other Roads 

453 545 

49 542 

0 

0 

503 087 

75 077 

45 354 

0 

120 431 

382 656 


55 000 
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ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNIE 2008 



Cost 

Accumulated Depreciation 



Opening 

Balance 

R 

Additions 

R 

Under 

Construction 

R 

Disposals 

R 

Closing 

Balance 

R 

Opening 

Balance 

R 

Additions 

R 

Disposals 

R 

Closing 

Balance 

R 

Carrying 

Value 

R 

Budget 

Additions 

R 

street Uiihtninll 

435 098 

277 818 

0 

0 

712 916 

il 61 089 

17 404 

1 0 

1 78 493 

II 634 423 

L 

280 000 

Stormwater Drains 

5 570 990 

707 385 

0 

0 

6 278 375 

!l 470 979 

297 041 

1 0 

1 768 020 

I 5 510 355 

831 000 

Overhead Bridaes 

183 572 

0 

0 

0 

183 572 

II 3 784 

1 6 119 

1 0 

1 9 903 

II 173 669 

0 

ParkiKl Areas 

526 437 

122 946 

0 

0 

649 383 

l| 46 466 

1 26 322 

1 0 

1 72 788 

II 576 595 

238 000 


3 049 454 

87 359 

0 

0 

3 136 813 

l| 167 665 

1 188 007 

1 0 

1 355 672 

II 2 781 141 

200 000 


80 344 301 

36 171 917 

1 027 532 

0 

117 543 750 

II 15 522 764 

1 4 293 079 

1 0 

1 19 815 843 

II 97 727 907 


40 638 470 















Community Assets 


BowliMH Greens 

6 000 

0 

0 

0 

6 000 

1 1 201 

1 300 

1 0 

1 1 501 

1 4 499 


0 

Tennis Courts 

67 763 

0 

0 

0 

67 763 

1 14 691 

1 3 388 

1 0 

1 18 079 

1 49 684 

0 

SwimmiRHi Pools 

651 539 

239 349 

0 

0 

890 888 

1 117 372 

1 32 577 

1 0 

1 149 949 

1 740 939 

265 000 

Golf Courses 

12 000 

0 

0 

0 

12 000 

1 2 400 

1 600 

1 0 

1 3 000 

1 9 000 

0 

Outdoor Facilities 

1 926 853 

0 

0 

0 

1 926 853 

1 296 074 

1 95 521 

1 0 

1 391 595 

1 1 535 258 

0 

Care Centres 

138 156 

0 

0 

0 

138 156 

1 19 286 

1 4 605 

1 0 

1 23 891 

1 114 265 

0 

Cemeteries 

242 637 

0 

0 

0 

242 637 

1 24 863 

1 8 088 

1 0 

1 32 951 

1 209 686 

30 000 

Communilif Centres 

2 851 595 

200 000 

0 

0 

3 051 595 

1 192 997 

1 95 053 

1 0 

1 288 050 

1 2 763 545 

200 000 

Parks 

727 492 

65 124 

0 

0 

792 616 

1 79 720 

1 24 250 

1 0 

1 103 970 

1 688 646 

530 000 

Public Conveniences 

2 834 943 

0 

0 

0 

2 834 943 

1 159 350 

' 94 498 

' 0 

1 253 848 

1 2 581095 

0 

Fencina 

830 560 

282 419 

0 

0 

1 112 979 

1 393 645 

196 535 


1 590 180 

1 522 799 

330 000 

1 10 289 538 

786 892 

0 

0 

11 076 430 

1 1 301 599 

555 415 

0 

1 1857 014 

1 9 219 416 


1 355 000 

1 













Heritage Assets 


Mama Chain 

II 

5 500 

0 

0 

0 

5 500 

1 0 

1 0 

1 0 

1 0 

1 5 500 


0 

1 5 500 

0 

0 

0 

5 500 

1 0 

1 0 

1 0 

1 0 

1 5 500 


0 

1 
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ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNIE 2008 



Cost 

Accumulated Depreciation 

1 


Opening 

Balance 

R 

Additions 

R 

Under 

Construction 

R 

Disposals 

R 

Closing 

Balance 

R 

Opening 

Balance 

R 

Additions 

R 

Disposals 

R 

Closing 

Balance 

R 

Carrying 

Value 

R 

Budget 

Additions 

R 


Other Assets 


Buildinas 













Caravan Parks 

2 425 898 

1 128 811 

0 

0 

3 554 709 

238 381 

80 863 

0 

319 244 

3 235 465 


1 616 000 

HousilH - Official 

254 054 

48 839 

0 

0 

302 893 

129 367 

8 885 

0 

138 252 

164 641 


50 000 

FmaMBOt FaiiiBmanf 

165 608 

117 446 

0 

0 

283 054 

7 885 

6 843 

0 

14 728 

268 326 


120 000 

Office Buildim 

5 073 970 

1 031 836 

0 

0 

6 105 806 

460 662 

169 132 

0 

629 794 

5 476 012 


1 425 000 

Tin Sites 

823 564 

0 

0 

0 

823 564 

122 001 

50 404 

0 

172 405 

651 159 


0 

TransBMt Facilities 

813 073 

14 035 

0 

0 

827 108 

76 425 

27 102 

0 

103 527 

723 581 


16 000 

WorkshBBB 

272 574 

232 196 

0 

0 

504 770 

22 820 

9 086 

0 

31 906 

472 864 


542 176 

Plant & huinart 













Graders 

811 742 

440 000 

0 

0 

1 251 742 

206 919 

99 508 

0 

306 427 

945 315 


448 434 

T ractors 

30 000 

0 

0 

0 

30 000 

17 153 

3 000 

0 

20 153 

9 847 


0 

Boats 

34 035 

0 

0 

0 

34 035 

1 191 

2 269 

0 

3 460 

30 575 


0 

Lawnmowers 

278 482 

86 130 

0 

0 

364 612 

259 089 

44 175 

0 

303 264 

61348 


87 000 

ComBressors 

412 000 

0 

0 

0 

412 000 

410 500 

1 500 

0 

412 000 

0 


0 

Other 

1 014 219 

375 038 

0 

0 

1 389 257 

367 618 

236 880 

0 

604 498 

784 759 


302 000 

IrriOAffion AMlms 

92 186 

83 010 

0 

0 

175 196 

17 463 

6 146 

0 

23 609 

151 587 


84 500 

Motor Vehicles 













Sedans 

295 609 

0 

0 

0 

295 609 

165 793 

45 386 

0 

211 179 

84 430 


0 

Motor Queles 

55 788 

0 

0 

0 

55 788 

55 788 

0 

0 

55 788 

0 


0 

Trucks/LDV's 

2 913 544 

1 372 047 

0 

0 

4 285 591 

1 513 130 

577 649 

0 

2 090 779 

2 194 812 


1 373 566 

Office huMBlent 













ComButers 

767 128 

17 500 

0 

0 

784 628 

571 357 

152 997 

0 

724 354 

60 274 


0 

Office Machines 

412 836 

0 

0 

0 

412 836 

384 631 

21 080 

0 

405 711 

7 125 


0 

Other 

0 

1 380 675 

0 

0 

1 380 675 

0 

0 

0 

0 

1 380 675 


1 850 000 

Furniture 

36 073 

0 

0 

0 

36 073 

19 121 

6 771 

0 

25 892 

10 181 


0 


16 982 383 

6 327 563 

0 

0 

23 309 946 

5 047 294 

1 549 676 

0 

6 596 970 

16 712 976 


7 914 676 














TOTAL 

108 652 954 

43 328 195 

1 027 532 

0 

153 008 681 

21 871 657 

6 398 170 

0 

28 269 827 

124 738 854 


50 028 146 
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SEGMENTAL ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNE 2008 


Cost Accumulated Depreciation 



Opening 

Balance 

R 

Additions 

R 

Under 

Construction 

R 

Disposals 

R 

Closing 

Balance 

R 

Opening 

Balance 

R 

Additions 

R 

Disposals 

R 

Closing 

Balance 

R 

Carrying 

Value 

R 

Executive & Council 

89 634 

0 

0 

0 

89 634 

21 803 

9 785 

0 

31 588 

58 046 

Finance & Admin 

12 577 990 

2 849 293 

0 

0 

15 427 283 

1 740 002 

562 671 

0 

2 302 673 

13 124 610 

Health 

15 967 

0 

0 

0 

15 967 

13 973 

1 994 

0 

15 967 

0 

Communilif & Social Services 

2 204 223 

210 941 

0 

0 

2 415 164 

237 468 

87 728 

0 

325 196 

2 089 968 

Public SafeBf 

1 302 961 

129 845 

0 

0 

1 432 806 

505 344 

94 448 

0 

599 792 

833 014 

snort & Recreation 

6 047 884 

1 369 834 

0 

0 

7 417 718 

1 165 059 

309 209 

0 

1 474 268 

5 943 450 

Environmental Protection 

34 035 

0 

0 

0 

34 035 

1 191 

2 269 

0 

3 460 

30 575 

Road TransDort 

25 427 573 

17 265 385 

0 

0 

42 692 958 

4 112 696 

1 686 591 

0 

5 799 287 

36 893 671 

Waste Water Manaoement/Seweraae 

27 289 284 

10 734 113 

0 

0 

38 023 397 

5 323 859 

1 462 564 

0 

6 786 423 

31 236 974 

Waste ManiOement/Solid Waste 

2 296 642 

41 080 

0 

0 

2 337 722 

987 366 

261 657 

0 

1 249 023 

1 088 699 

Water 

19 826 710 

9 808 226 

0 

0 

29 634 936 

4 855 133 

1 075 693 

0 

5 930 826 

23 704 110 

Electricity 

11 540 049 

1 947 010 

0 

0 

13 487 059 

2 907 764 

843 559 

0 

3 751 323 

9 735 736 

TOTAL 

108 652 952 

44 355 727 

0 

0 

153 008 679 

21 871 658 

6 398 168 

0 

28 269 826 

124 738 853 


















Appendix D 

SEGMENTAL INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


2007 


2008 

Actual Income 

Actual 

Expenditure 

Surplus/(Deficit) 


Actual Income 

Actual 

Expenditure 

Surplus/(Deficit) 

R 

R 

R 


R 

R 

R 

11 382 135 

14 400 319 

-3 018 184 

Executive & Council 

11 919 847 

17 258 673 

-5 338 826 

42 401 446 

14 547 272 

27 854 174 

Finance & Admin 

47 094 141 

19 511 172 

27 582 969 

5 368 466 

3 365 024 

2 003 442 

Plannina & DeveloDment 

3 700 396 

3 205 204 

495 192 

582 986 

583 409 

-423 

Health 

131 653 

131 653 

0 

839 007 

3 275 027 

-2 436 020 

Communil¥& Social Services 

1 095 480 

3 887 338 

-2 791 858 

12 829 253 

12 859 926 

-30 673 

Housina 

3 449 061 

3 428 235 

20 827 

2 956 075 

3 773 816 

-817 741 

Public Safehf 

4 154 562 

4 180 543 

-25 980 

80 825 

538 557 

-457 732 

Environmental Protection 

229 323 

2 192 762 

-1 963 439 

5 750 425 

6 690 114 

-939 689 

Soort & Recreation 

5 564 794 

7 839 114 

-2 274 320 

3 005 023 

17 066 070 

-14 061 047 

Road TransDort 

518 084 

13 126 737 

-12 608 653 

11 884 021 

7 289 527 

4 594 494 

Waste Water Manaaement/Seweralle 

9 332 895 

8 536 846 

796 049 

5 970 815 

4 506 699 

1 464 116 

Waste Manaaement/Solid Waste 

6 943 164 

5 559 901 

1 383 262 

14 720 920 

12 831 690 

1 889 230 

Water 

15 579 209 

11 941 470 

3 637 739 

36 687 259 

29 745 915 

6 941 344 

Electricillf 

38 961 830 

34 054 537 

4 907 293 

55 077 

II 621 807 

-566 730 

IIHessegua Tourism 

0 

1 390 768 

-1 390 768 

154 513 733 

132 095172 

22 418 561 

Sub total 

148 674 438 

136 244 953 

12 429 485 








-10 488 428 

-10 488 428 

0 

IlLess inter-degartmental charges 

-10 743 790 

-10 743 790 

0 



144 025 305 

121 606 744 

22 418 561 Total 

137 930 648 

125 501 163 

12 429 485 












APPENDIX E (1) 


ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

Actual 

R 

2008 

Budget 

R 

2008 

Variance 

R 

2008 

Variance 

% 

Explanation of Significant Variances 

greater than 5% versus Budget 

Revenue 






ProBelftr Rates 

28 054 103 

27 981 196 

72 907 

0.26 


Service chanies 

70 154 814 

66 617 784 

3 537 030 

5.31 

More income Henerated than e®ected 

Rental of facilities and muiiiment 

3 003 803 

2 610 104 

393 699 

15.08 

More income generated from rental of chalets and municipal ground 

Interest earned - external investments 

7 607 621 

5 650 000 

1 957 621 

34.65 

More favourable interest rates 

Interest earned - outstandinQ debtors 

1 611 083 

1 880 000 

-268 917 

-14.30 

strict credit control measures 

Fines 

2 055 921 

1 484 683 

571 238 

38.48 

More income Henerated from fines 'outsourced" 

Licences and permits 

203 297 

197 500 

5 797 

2.94 


Income for saenw services 

1 154 428 

1 183 200 

-28 772 

-2.43 


Goverment flrants and subsidies 

17 360 648 

49 193 852 

-31 833 204 

-64.71 

Implementing of IAS 20. Income for capital expenditure budgeted, but not shown 
in statement of performance 

Public Grants & Donations 

1 167 727 

1 432 828 

-265 101 

-18.50 

Reservoir Stilbaai, cost for developers less than budgeted 

Other Income 

4 077 620 

8 364 151 

-4 286 531 

-51.25 

R4 mil transfer from Insurance Reserve not done 

Surplus on sale of assets 

1 479 583 

3 000 000 

-1 520 417 

-50.68 

Budgeted figure for sale of land not realised. 

Total Income 

137 930 648 

169 595 298 

-31 664 650 

- 18.67 
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APPENDIX E (1) 


ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

Actual 

R 

2008 

Budget 

R 

2008 

Variance 

R 

2008 

Variance 

% 

Explanation of Significant Variances 

greater than 5% versus Budget 

Expand itu re 






Emploijee related costs 

46 212 724 

46 701 573 

-488 849 

-1.05 


Rumuneration of councillors 

3 427 350 

3 422 064 

5 286 

0.15 


Workino Coital Reserve 

5 498 863 

1 709 602 

3 789 261 

221.65 

Contribution to Impairment of Debtors more than budgeted 

Collection Costs 

589 704 

604 600 

-14 896 

-2.46 


Depreciation 

6 398 169 

6 546 744 

-148 575 

-2.27 


Repairs and Maintenance 

8 631 198 

9 793 643 

-1 162 445 

-11.87 

Due to capacity constraints, money was not spent 

Interest - External borrowinQs 

3 588 631 

3 957 610 

-368 979 

-9.32 

Council did not raise a loan, while the interest was included in the budget 

Bulk Purchases 

20 629 896 

21 497 490 

-867 594 

-4.04 


Contracted Services 

507 928 

598 250 

-90 322 

-15.10 

Saving on budget for contractors 

General Expenses 

30 016 701 

47 730 929 

-17 714 228 

-37.11 

Housing projects budgeted for not started R7m , Dennedal Garcia budgeted for 
not spent R5m, Other Grant budget for not spent R3m 

Total Expenditure 

125 501 163 

142 562 505 

-17 061 342 

- 11.97 


Nett surplus for the year 

12 429 485 

27 032 793 

-14 603 308 

- 54.02 
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APPENDIX E (2) 


ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

Actual 

R 

2008 

Budget 

R 

2008 

Variance 

R 

2008 

Variance 

% 

Explanation of Significant Variances 

greater than 5% versus Budget 








1 41 823 

120 000 

-78 177 

-65.15 

Development of Erven, not done, due to unfavourable economic climate 


41 823 

120 000 

-78 177 

- 65.15 


Infrastructure 





Sewenae 

Purification Works 

4 528 444 

4 740 000 

-211 556 

-4.46 


Outfall Seweraoe 

5 111 462 

6 864 597 

-1 087 135 

-15.84 

Various mtects Brocured under budHt 

Seweraffle Pumiis 

282 634 

541 308 

-258 674 

-47.79 

Sewerage pump budgeted for, not purchased 

Water 

Meters 

1 263 928 

1 265 000 

-1 072 

-0.08 


Mains 

419 265 

420 000 

-735 

-0.18 


Reticulation 

2 031 734 

2 050 000 

-18 266 

-0.89 


Reservoirs/Tanks 

5 952 790 

6 204 503 

-251 713 

-4.06 


Electricilv 

Mains 

310 821 

1 046 662 

-735 841 

-70.30 

Budget not spent, due to capacity constraints 


40 of 4 



APPENDIX E (2) 


ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

Actual 

R 

2008 

Budget 

R 

2008 

Variance 

R 

2008 

Variance 

% 

Explanation of Significant Variances 

greater than 5% versus Budget 

Roads and Stormwater 

Motorwaw 

15 387 321 

15 902 400 

-515 079 

-3.24 


Other Roads 

49 542 

55 000 

-5 458 

-9.92 

Procured under budget 

Street liohts 

277 818 

280 000 

-2 182 

-0.78 


Stormwater Drains 

707 385 

831 000 

-123 615 

-14.88 

Procured under bufcet 

Parking Areas 

122 946 

238 000 

-115 054 

-48.34 

Budget not spent, due to capacity constraints 

FootwaMi 

87 359 

200 000 

-112 641 

-56.32 

Budget not spent, due to capacity constraints 

Communifer Assets 

37 199 449 

40 638 470 

-3 439 021 

- 8.46 







Swimming Pools 

239 349 

265 000 

-25 651 

-9.68 

Procured under budget 

Cemeteries 

0 

30 000 

-30 000 

-100.00 

BucUet not sBBnt, due to ——Mu constraints 

Communifif Centres 

200 000 

200 000 

0 

0.00 


Parks 

65 124 

530 000 

-464 876 

-87.71 

Bulbet not sHnt, due to constraints 

Fencing 

282 419 

330 000 

-47 581 

-14.42 

Procured under budget 
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APPENDIX E (2) 


ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2008 

2008 

2008 

Explanation of Significant Variances 


Actual 

R 

Budget 

R 

Variance 

R 

Variance 

% 

greater than 5% versus Budget 


786 892 

1 355 000 

-568 108 

- 41.93 


Other Assets 





Buildims 

Caravan Parks 

1 128 811 

1 616 000 

-487 189 

-30.15 

Procured under budget and budget for replacement of water suppy line in Preekstoel 
not done 

Housinn - Official 

48 839 

50 000 

-1 161 

-2.32 


Emergency Equipment 

117 446 

120 000 

-2 554 

-2.13 


Office Buildinos 

1 031 836 

1 425 000 

-393 164 

-27.59 

Procured under bufcet, main office buildinB Riversdale 

Transport Facilities 

14 035 

16 000 

-1 965 

-12.28 

Procured under budget 

Workshops 

232 196 

542 176 

-309 980 

-57.17 

BuildinB of shelter/car Sort in SlanBrivier not done 

Plant & Eauinment 

Graders 

440 000 

448 434 

-8 434 

-1.88 


Lawnmowers 

86 130 

87 000 

-870 

-1.00 


Other 

375 038 

302 000 

73 038 

24.18 

Procured under budBet 

Irriiiation SiBtems 

83 010 

84 500 

-1490 

-1.76 
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APPENDIX E (2) 

ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2008 

Explanation of Significant Variances 
greater than 5% versus Budget 


Motor Vehicles 

T rucks/Bakkies 

Other 

Computers 17 17 500|^^^^^^^00.00| Fingerprint reader, office building Riversdale, included In budget for buildings 

Other II 1380 6751 1 850 0001 -469 325 -99. OO! interim valuation in progress 

6 327 5631 7 914 676 -1587 113 -20.501 


Total 44 355 727 50 028 146 -5 672 419 -11.34j 
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Appendix F 


Disclosure of Grants and Subsidies in terms of section 123 of the MFMA, 56 Of 2003 


Name of Grant 

Funder 

Opening 

Balance 

1/07/2007 

R 

September 

R 


B 

June 

R 

Total 

R 

September 

R 

December 

R 

March 

R 

June 

R 

Total 

R 

Closing 

Balance 

30/06/2008 

R 













1 

1 1 

National Government 


25 163 374 

4 687 368 

4 125 420 

5 674 778 

4 439 701 

44 090 641 

2 936 274 

4 145 575 

6 387 273 

8 126 120 

21 595 241 

22 495 400 

buitable Share 

DPLG 

0 

3 749 638 

2 812 229 

4 687 048 

0 

11 248 915 

2 812 228 

2 812 228 

2 812 228 

2 812 231 

11 248 915| 

0 

MIG PHects 

DPLG 

2 806 720 

437 730 

1 313 191 

987 730 

1 230 000 

6 775 371 

0 

879 800 

2 356 532 

2 048 493 

5 284 8251 

1 490 546 

WC Local Gov - Flood Disaster 

DPLG 

19 359 823 

0 

0 

0 

3 209 701 

22 569 524 

59 591 

336 356 

1 153 684 

3 100 098 

4 649 729l 

17 919 795 

Financial MMHiement Grant 

DPLG 

636 725 

500 000 

0 

0 

0 

1 136 725 

64 455 

117 190 

54 095 

151 370 

387 liol 

749 615 

NEP 

DMEA 

2 360 106 

0 

0 

0 

0 

2 360 106 

0 

0 

10 734 

13 928 

24 662| 

2 335 445 

Provincial Government 


791 986 

712 142 

2 451 195 

3 498 347 

100 746 

7 554 416 

759 043 

2 299 474 

2 784 510 

1 138 718 

6 981 745 

572 671 

Melkhoutfontein Land Reform 

WC: Land Affairs 

229 351 

0 

77 778 

0 

0 

307 129 

27 356 

86 411 

0 

115 583 

229 351 

77 778 

Sim'ivier Land Reform 

WC: Land Affairs 

0 

0 

10 012 

0 

0 

10 012 

0 

8 633 

0 

0 

8 633 

1 379 

MHFT Pedestrian Sidewalk 

WC: TIMONII 

90 404 

0 

0 

0 

0 

90 404 

0 

0 

0 

0 

0 

90 404 

SlBHrivier Taxi Rank 

WC: HaiM 

5 013 

0 

0 

0 

0 

5 013 

0 

0 

0 

0 

0 

5 013 

LifeHVExt. Staff Levells 

WC: HousiH 

0 

0 

163 657 

54 552 

0 

218 209 

0 

40 739 

65 446 

81 654 

187 839 

30 370 

Water Service DevelBiment Plan 

WC: Water Affairs 

128 617 

0 

0 

480 000 

0 

608 617 

0 

0 

86 723 

399 709 

486 432 

122 185 

RDP Housltt 

WC: HousM 

0 

686 970 

2 073 256 

587 323 

0 

3 347 550 

686 966 

2 073 256 

223 640 

363 687 

3 347 550 

0 

Melrose Place RD Toilets 

WC: Cultural 

22 215 

0 

0 

0 

0 

22 215 

0 

0 

0 

0 

0 

22 215 

SHJffivier Lib^ 

WC: Housiwa 

9 308 

0 

0 

0 

0 

9 308 

0 

0 

0 

0 

0 

9 308 

S9Sl Facilities S^^rivier/Albertinia 

WC:!®al 

2 599 

0 

0 

0 

0 

2 599 

0 

0 

0 

0 

0 

2 599 

Primiy®^ Health Care Services 

WC: Health 

162 479 

25 172 

26 491 

43 826 

0 

257 968 

44 720 

90 176 

-2 597 

-646 

131 653 

126 315 

Proclaimed Roads - 

WC:1MSp«. 

0 

0 

0 

2 332 646 

37 746 

2 370 392 

0 

259 

2 328 196 

41 938 

2 370 392 

0 

SpMital Development Framework 

WC: Environment 

80 000 

0 

100 000 

0 

0 

180 000 

0 

0 

83 102 

74 792 

157 895 

22 105 

Pttjeet Prepamfion Grant 

WC: Local Govt. 

62 000 

0 

0 

0 

63 000 

125 000 

0 

0 

0 

62 000 

62 000 

63 000 

District Municipality 


334 787 

125 348 

2 138 340 

1 567 027 

3 265 544 

7 431 046 

1 280 471 

1 752 645 

1 886 111 

1 987 649 

6 906 876 

524 171 

Albertinia SewelMe - Phase 8 

Eden Distr. Mun. 

111 734 

0 

0 

0 

0 

111 734 

0 

0 

0 

0 

0 

111 734 

Vermaaklikheid Land Reform 

Eden Distr. Mun. 

78 787 

0 

0 

0 

0 

78 787 

0 

0 

0 

0 

0 

78 787 

Performance lAMBSOment SOttBI 

Eden Distr. Mun. 

127 703 

0 

0 

0 

0 

127 703 

0 

0 

0 

0 

0 

127 703 

Globe Conference 2008 

Eden Distr. Mun. 

16 563 

0 

0 

0 

0 

16 563 

0 

0 

0 

0 

0 

16 563 

HHMOua ThouroLShfares 

Eden Distr. Mun. 

0 

0 

56 880 

49 700 

83 953 

190 533 

56 880 

49 761 

10 830 

73 062 

190 533 

0 

Melkhoutfontein: Electrification 

Eden Distr. Mun. 

0 

0 

19 362 

17 352 

0 

36 714 

0 

19 362 

17 352 

0 

36 714 

0 

Albertinia Extension Water Works 

Eden Distr. Mun. 

0 

0 

359 737 

0 

1 440 263 

1 800 000 

36 773 

0 

347 568 

1 415 660 

1 800 000 

0 

Heidelberg Sewerage 

Eden Distr. Mun. 

0 

125 348 

0 

221 967 

1 359 802 

1 707 116 

0 

135 332 

1 045 594 

498 927 

1 679 853 

27 264 

Stilbaai Sewerage 

Eden Distr. Mun. 

0 

0 

1 702 361 

1 278 009 

381 526 

3 361 896 

1 186 819 

1 548 190 

464 768 

0 

3 199 776 

162 120 

TOTAL - CONDITIONAL GRANTS 


26 290 147 

5 524 858 

8 714 955 

10 740 153 

7 805 992 

59 076 104 

4 975 787 

8 197 694 

11 057 894 

11 252 487 

35 483 862 

23 592 242 
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